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Vous etes prie priee de faire la distinction, lorsque vous repondrez aux questions, 
entre ce que vous avez vous-meme observe, ce que vous avez vecu, ce que vous 
avez vu et ce que vous avez appris par ouT-dire. 

Avez-vous compris cette notification et les observations qui s'y rapportent ? 

1 Reponse Oui. 
2 

3 Vous etes interroge en tant que temoin dans le cadre de I'execution de la demande 
4 d'entraide judiciaire du Serious Fraud Office du 13 decembre 2005 et de la demande 
5 d'entraide complementaire du 15 octobre 2007. L'autorite anglaise mene une enquete pour 
6 corruption d'agents etrangers. 

8 

9 Note au proces-verbal: 
10 Le temoin a ete rendu attentif a ce qui precede par son avocat Suisse. Avec I'accord des 
11 personnes presentes I'audition se continuera en langue anglaise. Les representants de 
12 I'autorite anglaise sont autorises a prendre des notes pendant I'audition mais ils devront les 
13 retourner a la procureure federate a la fin de I'audition. 14 

 

15 Note au proces verbal de Me Teasdale : The questions for this interview have been 
16 handed over to Mr. Roberts previously by the SFO. Since the events to which it is referred 
17 have taken place a long time ago, Mr. Roberts has prepared an aide-memoire in order to 
18 help him to remember the facts. He will refer to this aide memoire during the interview. 19 
20 1 _____ Educational and Professional background 

21 k?2 
23 1.1 What is your educational background? 
24 
25 I attended school, left at the age of 16 and then I joined the Royal Air Force and became an 
26 officer and a pilot. I do have my CV with me which I can hand over to you later on. 27 

 

28 1.2 Explain in detail your employment history providing details of all com- 
29 panies that you have been directly involved with over the past 10 years. 30 

 

31 Yes. In fact, my CV goes back to the beginning of my career. During the 10 years that are 
32 referred to in this question I worked for Short Brothers which is a subsidiary of Bombardier in 
33 Canada and I worked for them in various positions for many years. I actually retired from the 
34 company as executive in 1995 and then I continued as a non executive director and vice- 
35 chairman of the company until January 2000. Then I retired completely. To deal with the last 
36 part of the question, between the time I retired as executive in 1995 and 2000 when I retired 
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1 completely I acted as a consultant to a number of companies including Bombardier in Can- 
2 ada, Shorts, GKN Westland , Airbus, GEC, British Aerospace and Vickers. There may have 
3 been others but they wouldn't be significant. 4 
5 1.3 For each company please advise: 
6 
7 (i)        What goods and services have these companies supplied? 
8 The answer is generally for all of these companies. Shorts was concerned with defence ma- 
9 terial and aircraft production. It was acquired by Bombardier in 1988. The other companies 10

 were similarly concerned with aircraft, rail products, defence products, helicopters etc. 
11 
12 (ii)       Who were the directors and shareholders of these companies? 
13 
14 I do not have that information but I know that they are all public companies and it is a matter 
15 of record that can obviously be checked. 
16 
17 (iii)       What is your personal role within each of these companies? 
18 In relation to companies that I haven't mentioned where I was a consultant my primary role 
19 was always that of an adviser on business and international relationships and marketing 
20 strategies. 
21 
 

22 1.4 Describe your current occupation and what this entails. 
23 I am happily fully retired since the year 2000. I'm enjoying retirement. 
24 
 

25 Supplemental questions by the SFO: What was the specific period of time during which you 
26 were a consultant to BAE? 
27 
 

28 I need to do a little research and give you the answer later. It occurred after I left Shorts, 
29 somewhere after 1995, but I would like to give you the exact date. 
30 
31 Were you a consultant under your own name or under a company's name? 
32 
33        The question does come up later on and I have a full answer for it. 
34 
35 
36 2. Health 
37 
38 2.1 Please explain in as much detail as possible your current health posi- 
39 tion. 
40 
 

41 It will not be a short answer. The problems with my health started to materialize in 1998 and 
42 reached a very difficult stage by the end of 2000 when I was diagnosed with an advanced 
43 aggressive prostate cancer. I ultimately had several major surgical operations in the Canton 
44 Hospital in Chur. The first operation took place in October 2000 and that was a radical 
45 prostatectomy. The operation itself was successful so far but there were many complications 
46 including major infections. I spent about 2 months in hospital in recovery. Also the hours after 
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1 the operation were very critical because I lost a great deal of blood. The recovery was very 
2 difficult. Then I had recurring problems from this operation again in December 2000 and in 
3 February 2001. They were major infectio^e problems. The point which I think is important is / J 
4 that I had 3 major operations over five months and I was effectively out of action and in a 
5 recovery stage for a long time after that. It is correct to add, I think, that once you've had any 
6 kind of cancer but certainly prostate cancer you have to have periodic control because the 
7 cancer may have escaped into your body and you have to be checked. That goes on. Then, 
8 sadly, in November 2003 I had another very difficult operation following the experience of 
9 severe abdominal pain, stomach pain. I was in Spain at the time and after a lot of tests sur- 

 

10 geons removed my grossly inflamed appendix, a badly infected gall bladder and a severe 
11 umbilical hernia which was preparing itself-. I think it is germane to add that because of the 
12 seriousness of the infection in the appendix again I had a long period of recovery involving 
13 very strong antibiotics. This lasted for 8 or 9 months. In September last year I was diagnosed 
14 to be suffering from a faulty heart valve. This was also in the regional hospital in Chur. This is 
15 the main heart valve, the aorta heart valve. The conclusion of the examination was that the 

I' 6 condition was not severe enough to require a replacement of the heart valve at that time al- 
i7 though it may happen. But for the moment they are again controlling my condition. One of 
18 the control checks is my blood pressure which has been unusually high for some months. 
19 They prescribed medication to try to reduce the blood pressure. This is in order to relieve the 
20 work that the heart has to do. That is an ongoing situation. It was for all these reasons that in 
21 2000 particularly when I was most seriously ill that Dr. Thurston took over contact with British 
22 Aerospace largely, I had some contacts but not very much, and he took over control of my 
23 financial and business affairs. 24 

 

25 Supplemental questions by the SFO: You indicated to us that you could not travel to the UK 
26 for this interview due to health problems. Can you specify which health problems prevent you 
27 from travelling? 28 

 

29 I have to add another condition. I suffered from a thrombosis in my leg in June of this year. It 
30 was treated with more aggressive blood thinning medication. Subsequently there was 
31 physiotherapy. My doctor indicated to me that I should avoid travelling and flying wherever 
132 possible. 
^33 
34 3.        Hugh Thurston 
35 
36 3.1 What is your personal and professional relationship with Hugh 
37 Thurston? 

 

38 I have consulted Dr. Thurston from time to time about my affairs since 1990. In the year 2000 
39 I appointed him as my financial adviser. Later in 2002 I appointed him as executor of my will 
40 in view of my health situation. He is very experienced in financial matters, has become a very 
41 close friend of the family and I trust his judgement in all business and personal issues com- 
42 pletely. Throughout the period in the attached questions and particularly during 2000 and 
43 2001 when I had the very serious hospitalization situations, I was physically and mentally 
44 unable to deal with the day to day administration of my personal and financial affairs. I there- 
45 fore took what I regarded as the essential step of delegating my personal and financial affairs 
46 to other parties of which Dr. Thurston was one of the main ones. 
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1 
2 3.2 When were you introduced and by whom? 
3 
4 It was a long time ago. I believe I met him at a cocktail party in 1990 but I cannot recall who 
5 introduced me to him. I think it was in London. 
6 

 

7 3.3 Which companies are you or have you been involved in with Hugh 
8 Thurston? 
9 

 

10 Two primarily. A company called Primula Investments and subsequently Arstow. We come 
11 later to a description of these companies. 
12 
13 3.4 What role does Hugh Thurston play in each of these companies? 
14 
15 This is slightly repetitive. He, as I said, is an adviser to me in my financial affairs. 

17 3.5 Are you aware of any relationship between Hugh Thurston and current 
18 or previous employees of BAE? If so, whom? 19 

 

20 I don't know except in respect of my own affairs when he liaised extensively with British 
21 Aerospace and also with Johannes Matt due to my poor health. 22 

 

23 SFO: It was mentioned that you delegated affairs to other parties and one of them was Hugh 
24 Thurston. Who were the others? 25 
26 It was one other, really. It was Johannes Matt. 
27 
28 You've mentioned Primula and Arstow and you told us about Thurston's role. Can you tell us 
29 who gives Hugh Thurston instructions concerning n these companies? 
30 
31 The short answer is: me. I can explain that later. It was me but when I was unable to give him 

|32 instructions he had the mandate to go ahead and operate in the best of my interests. 
P33 
34 
35 4 Johannes Matt 
36 
37 4.1 What is your personal and professional relationship with Johannes 
38 Matt.? 39 

 

40 I have no personal relationship with him. Professionally, he directed Arstow affairs and then 
41 he became a trustee to my family foundation until recently, until the last few months. 
42 
43 4.2 How and when did you meet Mr Matt? 
44 I was introduced to him by Dr. Thurston, I believe in the year that the BAE and Arstow 
45 agreement was executed, 1998. 46 
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1 4.3 Which companies are or were you involved in with Johannes Matt? 
2 
3 The two I mentioned, Arstow and later my family foundation. 
4 
5 
6 4.4 What role does Mr Matt play in each of these companies? 
7 
8 He was administrator of Arstow when it existed and he was a trustee of the foundation until 
9 recently. 

10 
 

11 Supplemental questions by SFO: What is this family foundation, what is its name and who 
12 replaced Johannes Matt as trustee? 13 

 

14 Basically it is a trust and its purpose is to manage certain resources, invest them and gener- 
15 ally make them available for myself and my family dependants. The name of the foundation 

|16 is Prominvest. My lawyer in Liechtenstein, Dr. Holzhacker replaced Johannes Matt as trus-
"i7        tee. 
18 
19 Could you tell us please who gives Johannes Matt his instructions in relation to Arstow? 
20 
21 I think primarily Dr. Thurston but also myself on occasions when I'm able to do so. 
22 
23 You've mentioned your dependants. Could you provide us with the identities of these de- 
24 pendants? 
25 f 
26 I think the answer to the fist part is my wife to whom I've been married for 47 years. We 
27 benefited together from the foundation. Probably nobody else has benefited yet but there are 
28 some persons who would benefit. 
29 
30 Why is Johannes Matt no longer a trustee in the family foundation? 
31 
32 We thought it was appropriate now that I have a legal representative who is also capable of 
33 exercising trustee duties that responsibility for managing the trust should be placed with him. 
34 
35 
36 5 1999 South African Hawk and Gripen campaign 
37 
38 5. 1 Please explain how you were introduced to BAE. 
39 
40 I had a long standing professional relationship with BAE which goes back to the time when I 
41 was a test pilot and involved in the development of various British aircrafts. But at no time 
42 have I ever been an employee or officer of BAE. I have known many people in the senior 
43 management of BAE for many years. I think it is correct to say that they were very well aware 
44 of my senior and prestigious reputation in the British aerospace industry which i«. has also 
45 involved a long relationship with British government officials and they were are aware of my 
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1 expertise in overseas sales negotiations. They were therefore anxious to have the benefit of 
2 my very wide experience. 3 

 

4 5.2 Please explain your involvement, if any, in the campaign by BAE to win 
5 Hawk and Gripen for South Africa. 6 
6 Yes. I've had to construct this answer from memory. Following an earlier South African gov- 
7 ernment review of the countries defence requirements, it became clear in 1997 I think that a 
8 major procurement package was to JoocTd. At that time it appeared that various equipment 

 

10 could be purchased for allthearme of the South African defence forces. In the end I don't 
11 think that it actually happened, due to budget constraints. But obviously the potential busi- 
12 ness attracted many competitors and countries and developed into a very fierce competition. 
13 Throughout this time, I had frequent meetings with BAE top management, UK government 
14 officials and the BAE marketing team responsible in South Africa. I think it is interesting to 
15 state that in my opinion the senior management in the company were not very interested in 

|16 the opportunity initially as they didn't really believe that the company could win an order. 
17 However, as the sales campaign gained momentum, their interest increased. Following this 
18 1997 period, formal request was sent out to a number of competing countries who were ca- 
19 pable of offering the sought equipment that they were interested in. This includes ships, air- 
20 crafts, helicopters, and probably other items I'm not familiar with. The next part of the proc- 
21 ess was that companies were shortlisted to make formal offers and BAE was selected to 
22 tender for training and fighter aircrafts. Then, preferred bidders were selected. And the proc- 
23 ess of winning a firm order entered the final phase. This was a very crucial phase because 
24 the customer obviously wanted the best equipment available. They also wanted extremely 
25 ambitious financial support, a financial package basically. It was already clear to me that a 
26 major industrial offset program with major investment by BAE in the local industry would be a 
27 key factor in winning the order, which it actually turned out to be. And initially it was quite 
28 difficult to convince BAE that they should make such a big investment. Although I think that 
29 the people working closely on the bid had come to the conclusion by then that it was a crucial // 
30 issue. This is a matter of record but I would say that Alan MacDonald had led the marketing    i-j 

31 effort until that time, early 199^1 He was replaced by a gentleman called Kevin Smith. Mr.       ' 
|B2 Smith was a very good commercial contracts negotiator which was actually perfect for that 
33 phase of the bid. We then continued to develop the ideas about the offset package. An im- 
34 portant fundamental element of this package that we referred to as Black Empowerment Re- 
35 quirement emerged. By this we mean really creating local employment, and generally invest- 
36 ing as much if not more than the contract was valued at in helping to create a truly viable 
37 industrial capability primarily in the defence sector in South Africa so that they effectively 
38 could compete with other nations in due course. Personally I never promoted or supported 
39 any other strategy for success. It is my belief that my advice ultimately played a crucial part 
40 in securing this very important contract for Britain. I'd like to add that from about mid-1999 we 
41 were - the company and I - helped greatly in refining this offset package by a local gentle- 
42 man called Fana Hlongwane. He was actually introduced to me by BAE. He worked very 
43 hard on this program. He was an independent consultant and I believed that as a result of his 
44 efforts he should receive some financial reward and I recommended BAE that they gave him 
45 one. The final part is that at the end of 1999 the South African Government awarded BAE the 
46 contract for 20 plus Hawk training aircraft and I think 25 plus Gripen fighter aircrafts. That 
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1 contract became effective from mid-2000. As I have emphasized I try to reconstruct this 
2 mostly from my memory, but I think it is an accurate summary of what happened. I would just 
3 conclude this, because it is such an important area, by saying that thus my role throughout 
4 was as an adviser and key strategic thinker I was able to bring deep experience to the team 
5 that I gained earlier in my career and of course I also had a very strong relationship with the 
6 head of defence sales who at that time was Charles Masefield and also with the chief execu- 
7 five Dick Evans. They played a major role as well, of course. 
8 
9 5.3 What is your relationship with the following BAE personnel and your 

10 understanding of their role, particularly with reference to the Hawk/Gripen cam- 
11 paign? 12 
13 Sir Richard Evans 

14 

15 For completeness I have prepared an answer to each question. He was the chairman, I've 

)l6 known him very well for many years. 

17 

18 Hugh Dickinson 

19 I believe he was the commercial director. It is possible he had another title, I don't know. 

20 To the best of my knowledge he was the person behind Red Diamond. I met him. It is hard to 

21 be precise - five to seven times. I do not know a lot about him. He was always very friendly 

22 and helpful. I have nothing else to add about him. 

23 

24 Julia Aldridge 

25 

26 In my experience, she is a very nice lady and as far as I was concerned her role appeared to 

27 be the one of general liaison with consultants and advisers. Otherwise I know nothing about 

'28 her. 

29 

30 Philip Riley 

31 

32 I don't know him. 

33 

34 Mike Rouse 

35 

36 
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1 I know him by reputation but I've never met him. I need to check what his role was. I never 

2 had anything to do with him. 3 

4 Mike Turner 

5 

6 I knew Mike for 30 years probably. I didn't have very much to do with him with respect to 

7 South Africa. 8 

9 George Rose 

10 

11 Again, I don't know him. I think he is in the same category as Mike Rouse. 

f 
rl3 Sir Charles Masefield 

14 

15 I already mentioned him. He was a very old friend of mine for many years. We actually first 

16 met as test pilots. Then I had many contacts with him when he was head of Defence sales 

17 and subsequently as sales director of GEC and later as marketing director of British Aero- 

18 space. 

19 

20 Rolf Rue 

21 

22 I don't know him. 

23 

^4 Allan McDonald 

25 

26 I know him very well. He's a very old and trusted friend of many years. In my opinion he's a 

27 very intelligent man but he lost his support in British Aerospace and he left. I tried to prevent 

28 this but he left nevertheless. We have always been friends. 

29 

30 Niall Irving 

31 

32 He was one of the BAE team in South Africa. I had some contacts with him, but not a lot. 

33 

34 Kevin Smith 
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1 

2 He was a very important person. He took over from MacDonald, as I said, when he left. Sir 

3 Richard Evans introduced me to Mr. Smith. And I really continued my role as adviser and 

4 strategist with Smith. As I previously mentioned I believe he came into the picture at the point 

5 when the final negotiations with the South African government were taking place. I was not 

6 involved in any of those negotiations. 7 

8 John MacBeath 

9 

10 I have never met him. 

11 

12 Jerry Wooding 

H3 

14 I have met him. I thought he was involved in Middle East sales. I didn't know he had anything 

15 to do where South Africa was concerned. 16 

17 Stuart Mclntyre 

18 

19 He was another member of the team in South Africa. A very nice man and he worked very 

20 hard on the details. 

21 

22 Neils Petersen 

23 

|24 I never met him. 

25 

26 Andrew Humphreys 

27 

28        Likewise, I never met him as far as I can recall. 29 

30 Steve Meighan 

31 

32 He was previously in the Ministry of Defence. He was personal assistant to Mr. Charles 

33 Masefield and then when he moved to BAE I don't know what his complete job was, but I 
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1 think as far as South Africa was concerned he was primarily coordinating things at headquar- 

2 ters. 

3 
4 Robbie Roberts 

5 

6 I don't' remember him. 

7 

8 

9 5.4 Please explain the precise nature and duration of consultancy services 
10 provided to BAE under this campaign? Were reports provided, if so where would 
11 copies be retained? 12 
13 This is the other question to which I prepared a detailed answer. When we look at this we 

I 4 find that there is some repetition from the previous questions. I will try to eliminate things 
15 which have been stated already. As starting point, when this interest surfaced in 1997 in 
16 South Africa, Ernst & Young who were managing my affairs at that time negotiated for me a 
17 separate agreement to the other agreement I had with BAE which in effect set out terms that 
18 would apply in the case of the South African contract if one was secured. This agreement 
19 was signed in 1998 between Primula Investments and British Aerospace and we didn't have 
20 a copy. But the terms of the agreements were set down in a file note by the negotiating part- 
21 ners of Ernst & Young. That was the beginning of the South African involvement formally. I 
22 should make the distinction now that we have two agreements basically, one in respect of 
23 South Africa and another one which defined my engagement throughout and which Ern/st & 
24 Young had established. My understanding is that about this time or sometime after this' 
25 agreement was put in place the BAE representatives requested that as any new contract 
26 envisaged a variable remuneration based on its ultimate size such payments should be 
27 made through a company which they told us was Red Diamond. The terms of the ongoing 
28 agreement were similar to the first one. The point I'd like to make here is a contract existed to 
29 pay a fee at that time of 1,5 percent of the contract value and it would be paid when BAE 
))0 received I think 10 percent of the contract value. Then this contract was deposited at BAE's 
31 request at the office of Maitre Merkt in Geneva and as far as we were concerned there were 
32 no other copies except the details in our file note. In consultation with Ernst & Young be- 
33 cause I was spending more time in Switzerland it was deemed more appropriate for me to 
34 establish a personal consultancy company in Switzerland or Liechtenstein. I chose Liechten- 
35 stein for reasons which I will describe. A new personal advisory services company was set 
36 up by Tremaco in Liechtenstein, named Arstow. This required further amendment and to the 
37 best of my knowledge this amended agreement was then deposited with Maitre Merkt. Sub- 
38 sequently, a series of transfers were made from Red Diamond to Arstow, I think through 
39 Lloyds Bank in London, which the records we've been able to examine show totalled ap- 
40 proximately 9,8 million pounds. By way of explanation I could refer back to one of the previ- 
41 ous questions, there was an understanding that 2 thirds of this amount less any expenses 
42 would be transferred to a nominee of BAE being Mr. Hlongwane who would also set up a 
43 company, Westunity managed by Tremaco in Liechtenstein. Specifically this transfer was in 
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1 respect of his contribution to the offset program as I have described it. Subsequently it tran- 
2 spired that he was not happy with the amount or the timing of the transfers to him so Arstow 
3 declined to be involved with Westunity any further. BAE was informed accordingly. This 
4 change resulted in BAE negotiating with Arstow a lower commission or fee which was less 
5 than 0,5 percent of the contract value. Once again, this amendment was deposited with Mai- 
6 tre Merkt in Geneva as far as I'm aware. I perhaps should say at this point that I didn't per- 
7 sonally handle most, if any of this, while I was ill but I was aware of it. I believe further trans- 
8 fers came from Red Diamond but there was a mounting disagreement between Arstow and 
9 British Aerospace about the exact amounts they were transferring and the timing. They were 

 

10 always giving excuses as to why they were doing this or why they couldn't do that, and we 
11 found that quite unsatisfactory. In view of my health situation and my period of convales- 
12 cence, Dr. Thurston who had already taken over much of this on my behalf continued to have 
13 ongoing discussions with BAE. In 2002, I think, a transfer was made through an Arstow ac- 
14 count with the Standard Chartered Bank in Shenzheng. This followed Dr. Thurston's securing 
15 from BAE a letter of comfort that the payment would in fact be made because he was un- 

|16 happy with the way they were delaying. This dissatisfaction about the conduct and timing of 
17 remuneration from BAE persisted and In September 2004 after many delays there was a 
18 meeting in Zurich attended by Mr. Dickinson, Andrew Fletcher, and Julia Aldridge of BAE 
19 and Dr. Thurston and I were present at that meeting. As we really had lost mutual trust, we 
20 discussed and agreed that there would be a termination payment to complete the whole rela- 
21 tion. Dr. Thurston then on my behalf concluded that negotiation. A lump sum of 2,8 million 
22 pounds was agreed would be paid to Arstow as final settlement. .According to the procedure 
23 that BAE hat put in place for this business, my understanding was that any documentation 
24 would then be destroyed. One might ask why, I don't know why but that was their system and 
25 Dr. Thurston was present at Maitre Merkt's office when these papers were finished with. 26 
27 5.5 What was the involvement of DESO/HMG during the campaign, if any. 
28 . 
29 There was a lot. They were very deeply involved. They attended very many meetings. Their   yy 
30 job was to support companies in the export field at various levels including diplomatic levels JJ'X 
31 and this is normal in any large UK export sale. There are similar organisations for other        ( / / 

32 spheres of industry. Also I would say that a similar process exists in other countries. 4 
33 

34 5.6 Please explain in full your relationship with the following persons: 
35 
36 
37 Joe Modise 

38 

39 I'm sure everybody knows who he was. He was minister of defence in South Africa. I met him 

40 various times, on formal occasions such as an air show, infrequently in his office. I recall 

41 once I was with Richard Charter and we went to explain in some detail-ewf-aets. I think this 

42 doesn't come up anywhere else, but Richard Charter was in charge of British Aerospace in 

43 South Africa, he was based there for a time. 

44 

/   A Paraphes /'/f/   ft // 
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23 
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26 

27 

28 

29 

30 

31 

32 

33 

34 

Fana Hlongwane 

He was of great assistance to British Aerospace in helping to formulate and ultimately im-

plement the offset package which I personally feel was crucial. 

Thabo Mbeki I never met him. I 

assume everybody knows who he is. 

Shamin "Chippy" Shaikh I met 

him but I didn't have any relationship with him. 

Jay Naidoo 

Again, I didn't meet him. 

Ron Haywood 

I met him. He was the head of Armscor. Again, I didn't know him well and didn't have very 
much to do with him. 

Llew Swan 

He succeeded Haywood as head of Armscor, I believe. I met him in much the same capacib* 

•iters' as Haywood. 

Mohammed Surtee I 

know nothing about him. 

Yusuf Surtee 

Likewise, I don't know anything about him. 

t 
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1 

2 Alec Erwin 

3 

4 We knew him by reputation, but I didn't meet him. 

5 

6 Trevor Manuel 

7 

8 I knew him by reputation but I didn't meet him. 

9 

10 TonyYengeni 

11 I never met him. 

12 

13 Vannan Pillay 

14 

15 Likewise, I never met him. 

16 

17 Diliza Mji 

18 

19 I never met him. 

20 Any other persons involved in the procurement process 

21 
22 I can't name anybody else. 
23 
24 5.7 Do you have any current business involvement with BAE? 

25 

26 No. 

27 

28 Note: the interview is interrupted for a break at 10:47. The interview is continued at 11:13. 

29 

30 Note: the representatives of the SFO state that that at this point they do not have any sup- 

31 plemental questions. However, they reserve their right to ask supplemental questions refer- 

32 ring to this chapter at a later point in time. 33 

34 

35 

Procure^re/J/sd^rale Procureu~fe federate assistants Ce temblrh^i    L/    A'   I 
'' a. ................................ kvA .........          
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29 
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43 
44 
45 
46 

6 Primula Investments Ltd ("Primula") 

What is your knowledge of Primula? 

Primula was a company set up and managed by Ernst & Young in Jersey to act as a per-
sonal advisory services company to manage my business affairs after I retired from Bombar-
dier Shorts. 

What is the purpose of Primula? 

Primula was set up because I was advised by Ernst & Young that from April 1996 my UK tax 
position had changed, I was no longer resident and the company was therefore established 
to pay me consultancy fees. 

6.3a Where is/was Primula registered? Why? 

Primula was registered as a BVI company. As far as I'm aware the reason for this would have 
been a matter dealt with by Ernst & Young who managed and administered my affairs at that 
time. 

6.3b What country does or has Primula operated from? 

It did operate from Jersey. 

6.4 What is the purpose of the company being in this location? 

I think I can refer to my answer to an earlier question, questions 1 and 2 and its purpose was 
to receive overseas consultancy earnings as advised by Ernst & Young. 

Who has overall control of Primula? 

Ernst & Young, primarily at my direction. 

6.6 Why was Primula formed? 

It was formed at the advice of Ernst & Young. 

6.7 What was your role in Primula? 

They employed me as a consultant. 

6.8 Are you either a director or shareholder of Primula? No, 

I was not a director. But I was ultimately the beneficiary of Primula. 

Paraphes Procureuffe federale assistante .jy. 
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6.9 What services does the company Primula provide to a) BAE b) other 
companies? 

To BAE it provided consultancy services as described above. To other companies, it pro-
vided the same services. 

6.10 Where are the business and company records retained? 

Jersey. 

6.11 Who are principals and directors of Primula? 

I'm referring to the past, because Primula no longer exists. They were the successive part-
ners, the senior partners of Ernst & Young Jersey. 

6.12 Who has/had power of attorney for Primula and why? 

The successive partners of Ernst & Young Jersey because they managed the company. 

6.13 Is Primula still in existence now? In what capacity? 

It is not. 

6.14 Why was it decided to no longer use Primula as a vehicle for consul 
tancy with BAE? 

We covered this in an earlier question. I refer to the question 5.4. and in that reply I stated that 
after consultation with Ernst & Young it was deemed better for me to establish a personal 
consultancy company in Switzerland or Liechtenstein. That was primarily because I was then 
living in Switzerland, spending more time here and eventually living here full time. 

6.15 Did Primula receive any money from BAE? 

Yes. I've been informed that the total remuneration for the term of the annual agreements, as 
they were renewed annually, came to approximately 360'000 pounds. 

Supplemental questions SFO: Has Primula been dissolved and if so, when? 

I'm sure it has been dissolved but I don't know when. 

If it had been dissolved, who would have done the transaction? 

I think Ernst & Young Jersey. 

What were the names of the Ernst & Young partners who were used in Jersey? 
 

ire/edipal< 
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1 How did BAE know how much to pay you based on the work that you had done? 
2 
3 Clearly, for example, there was a retainer agreement. I think the terms of Primula's relation- 
4 ship with BAE were defined in those agreements. 5 
6 Why were there no formal reports created? 
7 
8 I think the nature of the relationship didn't require any formal reports to be created. 
9 

10 What do you mean by "the nature of the relationship"? 
11 
12 I think as I previously described I was acting as adviser on marketing strategy and sales ac- 
13 tivities. 
14 
15 Note: Observation Maitre Teasdale: As far as those monies were concerned it is my under- 

lie standing that they were retainer payments so that they could call upon his advice. 
H7 
18   DW -  PLEASE NOTE PAGE 17 AND 18 HAVE BEEN SCANNED THE WRONG WAY ROUND 
19 
20 7 Arstow Commercial Corp ("Arstow") 
21 
22 
23 7.1 For what purpose was Arstow incorporated? 
24 
25 As already stated, it was incorporated because Ernst & Young deemed it better for me to 
26 establish a personal consultancy company in Switzerland or Liechtenstein to receive the 
27 funds from Red Diamond. 28 
29 7.2 Where is Arstow registered? Why? 

30 

31 I understand it is also a BVI company purchased off the shelf by Mr. Johannes Matt. 
>32 

33 (i) It was originally registered in the BVI but this appears to have changed to Panama at 
34 some point. Please explain why and when this occurred, and at whose instigation. 35 
36 I don't know. 
37 
38 7.3 What country does or has Arstow operated from? 
39 
40 Liechtenstein, as far as I'm aware. 
41 
42 7.4 What is the purpose of the company being in this location? 
43 
44 
45 It is very convenient for where I live. 
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1 
2 Initially Stuart Mottershaw and latterly Stuart Walker. 
3 
4 The 360'000 pounds, do you recall approximately what year it would have been paid? 
5 
6 I don't remember. 
7 
8 What were the 360'000 pounds for, was it a retainer based fee or a success fee? 
9 

10 I don't know the details of what was what. 
11 
12 The records of Primula were held in Jersey, as you said. By whom or where exactly were 
13 they held? 
14 
15 I don't know. 
16 
17 You said that Ernst & Young had overall control of Primula, primarily at your direction. Who 

18 else gave directions? 

20 I don't know, but Dr. Thurston primarily had contact to Ernst & Young from time to time.    // 
0§\Qr 

22 Would you have directed those second parties? 
23 
24 Yes. 
25 
26 You mentioned that the reason for incorporating Primula as BVI company would have been a 
27 matter dealt with by Ernst & Young who managed your affairs at that time. Did you have a 
28 conversation with them as to where it should be incorporated and if so what did the tell you? 
29 
30 I didn't have a conversation with them. They told me that this is what they were going to do. 
31 
32 You stated that you received about 360'000 remuneration for your consultancy work with 
33 Primula. Can you tell me where it is recorded what work you did for that sum? 
34 
35 I do not know. 
36 
37 Was it recorded at the time? 
38 
39 I am sure it was recorded, but I don't know and I don't know where. 
40 
41 What was your normal practice at that time for recording the work you did as consultant to 
42 BAE? 43 
43 I believe it was similar to the other activities I have described; I was advising them on various 
44 business issues, attending meetings with them and discussing sales strategies. To the best 
45 of my memory, there were no formal reports. 

/ Paraphes 
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7.5 What is/was your role in Arstow? I 

refer to the answer I gave under point 7.1 above. 

7.6 Are you or have you been either a director or shareholder of Arstow? 

Yes, I was a director together with Dr. Thurston and Johannes Matt. 

7.7 Who are principals, shareholders and directors of Arstow? 

I don't think there are any shareholders per se. I am not totally clear about the construction of 
the company under that jurisdiction. As far as principals and shareholders are concerned, I 
refer to my answer to point 7.6. above. 

7.8 Who has power of attorney for Arstow and why? 

Any two of the three directors had the power to sign on behalf of the company although I do 
not recall ever exercising my power due to my various illnesses or by virtue of the fact that I 
was simply not around to do so. 

(i) On 7 October 1998 a directors minute shows you had power of Attorney of Arstow 
(Docman 013823000019, BUNDLE P1) 
On another minute of 12 July 2000 (docman reference 013823000014-15, BUNDLE P62) 
it shows you no longer have Power of Attorney. 

Why did this change occur? 
Who made the decision for you to no longer have power of Attorney? 
Has the position changed since the 2000 minute? 

I don't know the reason for this change. It could have been due to my health situation but I 
don't know. I don't know who made that decision. Regarding the question whether the position 
has changed since 2000: unless there is something in the documents that says so I don't 
know anything about it. 

7.9 Does Arstow have, or has it ever had any employees? 

Not to my knowledge. 

7.10 Who has overall control of Arstow? 

I think any of the three directors. 
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1 7.11 What services does the company Arstow provide to a) BAE?   b) other 
2 companies? 
3 
4 I would like to refer back to question 5.4. where I think we dealt with the issue. Regarding 
5 other companies, Arstow was only used as consultancy company for British Aero- 
6 space as far as I'm aware. 
7 
8 7.12 Were you involved in the invoicing for Arstow to BAE? 
9 

10 No, this would have been done by Johannes Matt or Dr. Thurston. 
11 
12 
13 7.13 What role did Geneva Asset Management take on? 
14 
15 To the best of my knowledge they managed certain investments. 

I16 
17 7.14 What is the current status of the company Arstow and what services 
18 does it currently provide? 
19 
20 
21 As far as I'm aware Arstow was dissolved in 2002. So currently it doesn't provide any ser- 
22 vices. 23 
24 
25 7.15 Who are the current customers of Arstow? 
26 

27 None. 

28 

29 7.16 What was the role of Johannes Matt in Arstow? 
30 

|31 He was a director and the overall administrator. 
32 
33 7.17 What was the role of Hugh Thurston in Arstow? 
34 
35 He was a director and adviser. 
36 
37 Supplemental questions by the SFO: Concerning question 7.13, what were these invest- 
38 ments? 
39 
40 I do not know in any detail. 
41 
42 To question 7.12 Did you instruct anybody for these invoices? 
43 
44 
45        Yes, on occasion. 
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On occasions yes. 

Could you give us an example of an area where you would take instructions? 

Yes. The offset program was a very good example. I frequently had to point out to the com-
pany that they should be taking particular actions with respect to that program which they 
were not taking without my encouragement. I think this refers back to an earlier question re-
ferring to how this program was managed. 

Where would you take instructions from the company? 

There are many examples. A sort of thing would be to ask me how I thought they could get 
greater support from DESO. 

Who in the company would for example make that request? 

Allan MacDonald. 

Going back to the original example you gave of the offset arrangement, what was it that you 
encouraged them to do? 

I feel that I have answered this question under point 5.2. and point 5.4. 

Are you saying that you encouraged BAE to adopt the whole concept of the offset side of the 
contract? 

I would not claim credit for being the only person who supported offset. Indeed the BAE team 
in the field recognized that offset was important. From my experience it was clear that if they 
did not present an aggressive and competitive strategy they would not win the contract. 

Who within BAE did you most frequently liaise with about that question? 

Initially, to a degree, with Allan MacDonald but in more detail with Kevin Smith and Sir Rich-
ard Evans. 

British Aerospace Consultancy Agreements 

8.1 How were you introduced to BAE? 

I answered to this question under 5.1. 
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1 
2 What were the invoices for? 
3 
4 The invoices would have been in connection with the consultancy services provided. 
5 
6 Who would you instruct to raise the invoices? 
7 
8 All the clerical administration of Arstow was handled by Tremaco. 
9 

10 Did you even know that after Arstow's BVI dissolution it was set up again as a Panama- 
11 based company? 12 
13 No, I didn't know. 
14 
15 Who was the beneficial owner of Arstow? 

F17 I was. 
18 
19 You said that Hugh Thurston was a director and adviser. What do you mean by adviser, do 
20 you mean adviser to you or adviser concerning Arstow's providing services to BAE? 21 
22 He was an adviser to me. 
23 
24 What was Geneva Asset Management's role in relation to Arstow specifically, what did it to 
25 for Arstow? 
26 
27 I don't know. 
28 
29 In your role as adviser to BAE, how did you pass on that advice to them? 
30 
31 I passed on my advice continuously through conversations, meetings, etc. 

|32 
33        Who specifically did you pass the advice on to? 34 
35 To be completely accurate, I would say in the main to the members of the senior manage- 
36 ment of British Aerospace. I refer you to question 8.2. 37 

 

38 To be able to give advice, you need to go and do something. How did you determine what it 
39 was you needed to do to be able to pass the resulting advice on? 
40 

 

41 The normal role of an adviser and strategist is first to assess the particular issue in question 
42 and form a view as to how it should be addressed and then consult the appropriate people in 
43 the company about the solution. 
44 

 

45 Would the people in the company come to you to ask you to go and do something? In other 
46 words, would you take instructions? 
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1 
2 When I was not available, there was always somebody else available who had power of at- 
3 torney and who was responsible for the administration of the companies. On a number of 
4 occasions I was incapacitated. 5 
6 
7 8.9 Who was present on each occasion? 
8 
9 

10 I believe we referred already to this in previous questions. As far as the initial agreement is 
11 concerned, those present were myself, Johannes Matt, and Hugh Dickinson. 
12 
13 
14 8.10 In October 1998 there was a meeting with a BAE representative - were 
15 you present? If so, who was this with and what was discussed? Did you have 
16 any other meetings with BAE? (DOCMAN ref 013823000026 BUNDLE P 1A) 

18 From the document, I recall that the meeting took place with Hugh Dickinson along the lines 
19 suggested in that document. Hugh Thurston was also present. My answer to the second part 
20 of the question is that I had some meetings with BAE, primarily with Hugh Dickinson, Dr. 
21 Thurston was also present at most of them and Johannes Matt at some of them. 22 
23 
24 8.11 Where were the agreements kept - did you keep a signed copy? 
25 
26 At the time I was not interested in where the agreements were kept. I was subsequently ad- 
27 vised by Dr. Thurston that all consultancy agreements were filed in the offices of Maitre 
28 Merkt in Geneva. Dr. Thurston and I were told by Hugh Dickinson that no other copies were 
29 retained and that we were not allowed to retain a copy. However, this is obviously incorrect 
30 from the evidence that has been presented to us. 
31 
32 8.12 What are the circumstances behind the viewing of the document on 
33 May 23, 2000 (DOCMAN ref 01392000038 BUNDLE P 
60A) 
34 
35 I know nothing about it. 
36 
37 8.13 Explain in detail the services that Arstow provided to BAE under this 
38 agreement (DOCMAN ref 012452000107-111, BUNDLE P2), and over what pe- 
39 riod of time? 
40 

41 The document explains in detail the services that would be provided and over what time. 

42 

43 (i) If the services were provided years beforehand, why was the agreement 
44 signed so late? 45 
46 I don't know. 
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1 8.2 Explain which BAE personnel you had contact with in UK and South 
2 Africa 
3 

 

4 Primarily Dick Evans, John Weston, - to a small degree - , Mike Turner, Kevin Smith, Allan 
5 MacDonald, Charles Masefield, Richard Charter, Stuart Mclntyre, Niall Irvin, Steve Meighan, 
6 Hugh Dickinson, Julia Aldridge. There may have been others but those were the main play- 
7 ers. 
8 
9 8.3 Who was involved with the negotiations of the BAE agreements on be- 

10 half of Arstow? 
11 
12 There were several agreements as you have heard. Myself and Johannes Matt were in- 
13 volved initially when the Arstow agreement was entered into. However, previously BAE had 
14 entered into a contract in respect of this business with Primula Investments in Jersey in 
15 which Ernst & Young were involved in the negotiations. Finally, Dr. Thurston was also in- 
16 volved in some discussions with BAE during this period. M7 

 

18 8.4 Who was involved with the negotiations of the BAE agreements on be- 
19 half of BAE? 20 

 

21 As far as I was concerned it was with Hugh Dickinson, Andrew Fletcher and Julia Aldridge. 
22 There may have been one or two other, more junior people, but I don't recall their names. 23 
24 8.5 How and where were the negotiations carried out? 
25 
26 In Jersey initially, with Ernst & Young, and then later in Zurich but I was not present at any 
27 other negotiations although there may have been some. 28 
29 8.6 How was the level of commission decided upon? 
30 
31 My lawyer will remind me of the clause, we already discussed that, we had agreed on a per- 
32 centage of 1,5 percent of the contract value payable to the Jersey company as remuneration 

)33 as and when BAE received 10 percent of the contract value. 
34 
35 8.7 Where were the agreements signed? 
36 
37 As referred to under point 8.5, Jersey and later in Zurich. There may have been other ven- 
38 ues. 39 
40 8.8 Who signed from BAE and from Arstow? 
41 
42 There were several agreements, in the main it was Hugh Dickinson for BAE, Jo- 
43 hannes Matt for Arstow and possibly Dr. Thurston on occasions. 44 
45 
46 a) Why didn't you sign it yourself? 
47 
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1 
2 8.14 Why was the agreement terminated on 13th April 1999? (DOCMAN ref 
3 012452000210, BUNDLE P25) At whose request? 4 

 

5 I cannot say precisely but I believe that it terminated an older agreement in place of a new 
6 one. 
7 
8 (i)      Did you query why this was terminated and a new agreement put in place? 
9 

10 Not at the time but looking at the document it appears that the new agreement substituted 
11 Red Diamond for British Aerospace. 
12 
13 Supplemental questions by the SFO: Is Dr. Thurston a medical doctor or another doctor? 
14 
15 He is not a medical doctor. I don't know how he earned his doctorate. 

I16 
rl7        To the question in 8.5.: You mentioned that one of the contracts was negotiated in Jersey 
18        with Ernst & Young, Who was present at that meeting? 

20 In addition to Ernst & Young according to our file note shows that Julia Aldridge was there, 
21 Stuart Mottershaw of Ernst & Young and one of his staff. 22 
23 Is the file note you are referring to your personal file note? 
24 
25 No, it is not a personal file note; it is a file note that was kept by Ernst & Young as a record of 
26 the meeting because any other document was retained by British Aerospace. 
27 
28 Referring to 8.6: How was the amount of 1,5 percent calculated? 
29 
30 Through protracted negotiations with British Aerospace. 
31 
32 Who conducted the negotiations on behalf of Arstow and BAE relating to the amount? 

?33 
34 There were a number of agreements in respect to this business including one at the end 
35 where the fee was reduced. Clearly, I had a role in negotiating what the fee should be. Vari- 
36 ous executives from BAE were involved, Dickinson. I don't know all the people that were in- 
37 volved. 
38 
39 
40 Is it fair to say the only direct contact with BAE relating to the size of your fee was with Hugh 
41 Dickinson? 
42 
43 I think that is correct. He was in charge of agreeing the arrangements. 
44 
45 Did you propose a higher figure than 1,5 percent? 
46 

./7/i  „  /) , 
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1 No. 
2 
3 What was the nature of the protracted negotiations that you mentioned? 
4 
5 It is not unusual for a company to try to negotiate the figure down as far as they possibly can. 
6 In the case of Arstow, they did that. 7 

 

8 Note: The interview is interrupted at 12:52 for lunch break. The interview is continued at 
9 13:42. 

10 
11 
12 Note: The federal prosecutor states for the record what she repeatedly mentioned before 
13 during the taking of the minutes: if the witness feels the need to ask for a break for health or 
14 other reasons he can signal that to his legal representatives or directly to the federal prose- 
15 cutor; the interview will then be interrupted immediately and for as long as it is necessary. 

I16
 

r\7 Supplemental questions by the SFO: You said that there were protracted negotiations and 
18 1,5 percent was agreed upon. You also said that the company tried to barter it down. Since 
19 you said that you had never proposed a higher figure to begin with, I would like to ask you to 
20 re-explain how the company bartered the figure down. 
21 

 

22 I think to begin with one has to decide what is the best figure one can achieve and make a 
23 decision as to whether you want to do the business or not. Given the scope of the activity, I 
24 felt that this was a reasonable remuneration. It was only arrived at after considerable discus- 
25 sion, but that is quite normal, in my experience anyway. Over the life of the agreement, in my 
26 case - I'm not speaking about any other case. - there were occasions where the company 
27 tried to reduce the fee which was rejected. There came a point when we stopped any in- 
28 volvement with Mr. Hlongwane and we accepted that there should be a reduction in the fee. 
29 But despite that fact the company continued to try to reduce the fee further, in my opinion not 
30 because the work was different but because this is quite normal. As I previously described in 
31 an earlier question, it finally led to a breakdown of mutual trust, certainly trust on our part and 
32 so we terminated the business. 
'33 

 

34 You said that even in the initial negotiation there was considerable discussion. I would like to 
35 know what that discussion was about? 36 

 

37 My recollection is that whatever figure one starts at, there is inevitably some discussion and 
38 negotiation. Both sides have to make a judgement as to whether the fee is fair or not. I think 
39 the result was that at the end of it we agreed that this was a fair fee. 
40 Kij 
41 You mentioned John Weston at the beginning\of chapter 8. What was involvement in rela 
42 tion to South Africa? 43 

 

44 I'm trying to recall his exact position. I think that at that time he was responsible for military 
45 aircraft. He later had a more senior role. My only involvement with him was to encourage him 
46 to pay attention to South African business whenever he had an opportunity, to, such as at 
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1 formal gatherings, air shows and so on. Most of the time I didn't have any involvement with 
2 him. 3 
4 
5 How many times did you meet Kevin Smith? 
6 
7 I don't know exactly, but frequently. 
8 
9 Can you be more specific as to what you mean by frequently? 

10 
11 I have no record of whenever I met Mr. Smith. When he took over from Mr. MacDonald and 
12 was therefore in charge, for about one year as far as I was concerned I met him several 
13 times at company headquarters, I had some meetings, I can't remember how many, probably 
14 two or three, in other locations. 15 

|16 You said that the signed copies were kept with lawyers in Geneva, and you were not inter- 
"l7        ested where they were kept. Have you come across this scenario regularly, say with other 
18 consultancy agreements you had in the past that the only copy is kept in lawyers' offices and 
19 under those terms? 
20 
21 No, I have never come across that before. 
22 
23 Were you surprised when the arrangement was proposed to you? 
24 
25 It seemed unusual but my view on this was that the thing was handled by my advisors and if 
26 they were satisfied that this was not an irregular procedure, then that was fine by me. 27 

 

28 In relation to an amendment that you said was made later on to allow for the reimbursement, 
29 so to speak, of Mr. Hlongwane: can you confirm that there was a formal amendment to Ar- 
30 stow's agreement specifically allowing for onward payments of a particular amount directly or 
31 indirectly to Mr. Hlongwane? 
32 
r33        My answer is in two parts. As far as I'm aware, there was an amendment to the agreement in 
34 place at that time. But I do not know whether it was in order to facilitate the second question. 
35 
36        Does that mean you never saw a copy of that amendment, did you see a copy of it? 
37 
38 I am not sure, but I certainly knew there was one. 
39 
40        How did the figure by which Mr. Hlongwane was remunerated come about? 41 
42 I recommended it to British Aerospace. 
43 
44        Was that after consultation with Mr. Hlongwane? 45 46        
No, it was after consultation with British Aerospace. 
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2 What was your reaction when you realifed that you would be losing a substantial percentage 
3 of your commission payment to another person? 4 

 

5 I did not know that I was losing it to another person, I just knew that the role had changed 
6 and therefore a reduction was to be made and I accepted it. 7 
8 From what date were you no longer involved? 
9 

10 From memory: in 2001, probably the end of 2001. 
11 
12 So when did Mr. Hlongwane start providing his services? 
13 
14 As far as I was concerned it was during 1999. 
15 

k16 That was obviously two years after Mr. Hlongwane started his work that you were no longer 
17 involved. Did you ever ask BAE why Mr. Hlongwane simply didn't have his own consultancy 
18 agreement with them? 19 

 

20 This question divides into two. As far as I was concerned, he was involved in the final stages 
21 of the offset program which led to the award of the contract. He would only start to receive 
22 remuneration from me when/respectively my company did, and that did not happen imme- 
23 diately when the contract was completed. I never asked BAE why Mr. Hlongwane didn't have 
24 his own consultancy agreement. 25 

 

26 At point 8.8, you said that Johannes Matt signed the agreements for Arstow,. Hugh Dickinson 
27 signed for BAE and Hugh Thurston had some involvement as well. You were then asked why 
28 you didn't sign the agreements yourself, and again your answer was that there were occa- 
29 sions where you were not available or incapacitated. At 8.9 you were asked who was present 
30 at the signing of the agreements, and you said for the Arstow -BAE agreement Johannes 
31 Matt, you and Hugh Dickinson were present. Did you sign that agreement on that occasion? 
32 

'33 No. 
34 
35 Why not? 
36 
37 It seemed to me completely in order that Johannes Matt as the administrator of Arstow 
38 should sign the agreement. 39 

 

40 Have you ever had a discussion with Hugh Thurston or Johannes Matt or anybody with BAE 
41 where it was discussed whether or not you should keep your name off of any documents that 
42 would become public record? 
43 
44 Not that I can recall. 
45 
46 Can you think of any reason why you might want that to happen? 
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No. 

9. Red Diamond Trading Ltd ("Red Diamond") Consultancy Agreement 

9.1 What do you know about Red Diamond? 

Very little. Except that it was a BVI company, I believe, operated by BAE's commercial de-
partment and controlled by Hugh Dickinson. 

Who introduced you to Red Diamond? 

I was never introduced to Red Diamond but I became aware of its existence from Dr. 
Thurston and the BAE officials who controlled it. 

Who within BAE was or is involved in Red Diamond? 

I do not know all of the people who may be involved. But those that I do know were Hugh 
Dickinson, who was the principal of the business as far as I'm aware, and may I say, by prin-
cipal I mean the director. And also I know that Andrew Fletcher had involvement with Red 
Diamond and also Julia Aldridge because the three of them were present when we discussed 
the termination between Arstow and Red Diamond in Zurich. 

What was the purpose of Red Diamond? 

I have indicated that I did not have a lot of contact with the company Red Diamond. But I 
understand that it was the entity through which BAE facilitated its payments in relation to this 
agreement. I do not know whether it was used in any other sales activities and I had no cause 
to question its legitimacy. 

9.5 Who was involved in the negotiations of the consultancy agreement 
with Red Diamond on behalf of BAE? (DOCMAN ref 012452000080-090, 
BUNDLE P26) 

I would like to try and clarify something which came up before the break and which this ques-
tion relates to. I make this clarification for the benefit of the interview. My personal under-
standing in this matter of agreements is that there were a number of agreements. I previously 
referred to the one which was negotiated involving Ernst & Young officials. Then subsequently 
when Red Diamond appeared on the scene, that agreement was superseded by another 
agreement between Arstow and Red Diamond. To the best of my knowledge, the general 
terms and conditions were similar in each case, there may have been some additional 
features but the main content was similar. And then through the life of the relationship there 
were other amendments which either involved new agreements or alterations to the existing 
agreements. Perhaps a final example of this process is the termination agreement. I think that 
gives a full answer to the sequence and reasons for there being more than one agree- 
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1 merit. As far as I know they were not materially different in their business content, by that I 
2 mean the terms and conditions, except of course the agreement which reflected the reduced 
3 fee at the end of 2001, beginning 2002 which I already talked about. To return to the ques- 
4 tion: having examined the documents that have been presented, it seems to me that this was 
5 not a newly negotiated contract but rather one that replaced an earlier contract and substi- 
6 tuted Red Diamond for British Aerospace. As to who was involved, my understanding on that 
7 is that the negotiations - and we have covered this previously - for the first agreement and 
8 indeed for all of them, I think, were handled primarily by Hugh Dickinson who as far as I'm 
9 aware had executive authority and then, as I have already described there were other peo- 

 

10 pie, namely Fletcher and Aldridge, who were involved on other occasions, I cannot say 
11 which, but in several occasions. 
12 

 

13 9.6 Who was involved in the negotiations of the consultancy agreement 
14 with Red Diamond on behalf of Arstow? 
15 

|16 I would like to ask for a clarification: which agreement? 

18 Supplemental questions by the SFO: the Red Diamond agreement dated April 14, 1999: 
19 
20 Looking at the document, it seems to me that this was the first agreement between Arstow 
21 and Red Diamond. If that is correct, then the answer is myself and Johannes Matt. We have 
22 already referred to that previously. 23 
24 
25 9.7 How and where were the negotiations carried out? 
26 
27 Certainly the final negotiations were carried out in Zurich. But I don't think there was very 
28 much difference to the agreement that it replaced. 29 

 

30 9.8 What reason was given to you, if any, for the change from BAE to Red 
31 Diamond as a contracting party? By whom ? 

I32
 

F33 I think I gave an answer to that in 9.4. As far as I recall, BAE made the decision to continue 
34 their business relations with people on that contract, that is with me on this contract, through 
35 Red Diamond. 36 
37 9.9 How was the level of commission decided upon? 
38 
39 It already had been decided upon. The commission fee was previously agreed with BAE and 
40 earlier in the questioning we explained how that was arrived at. 
41 
42 
43 9.10 What services were Arstow to provide to Red Diamond? 
44 
45 
46 These services I have already detailed in previous questions, I believe 5.2. and 5.4. 
47 9.11 Who within Arstow had the expertise to provide the services 
required? 
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1 My answer is that I have not seen those documents before now. However, reading them it 
2 appears that BAE produced them in response to the change in law in the UK in 2002 and I 
3 note from the original BAE document a date on the form of February 2002. I think Hugh 
4 Thurston signed this agreement in good faith and because he had the authority of Arstow 
5 and because he dealt with the majority of commercial exchanges with BAE. 6 
7 
8 9.19 Why was the agreement terminated on 17th November 2004? At whose 
9 request? (DOCMAN ref: 012452000123, BUNDLE P71) 

10 
 

11 Again, we have referred to this subject in earlier questions. Basically, there was continuing 
12 dissatisfaction about the conduct and the timing of remunerations from BAE which persisted 
13 through 2003 and eventually led on the first of September 2004 after many delays to a meet- 
14 ing in Zurich with the senior commercial officials of BAE namely Dickinson, Fletcher and 
15 Aldridge and also attended by Dr. Thurston and myself. At this meeting, BAE asserted that 

.16 the proceeds of the contract would flow to them over a period of many years and to the best 
ri7 of my recollection they argued that any settlement with us should be on a discounted basis 
18 and we objected to this. But it was clear to Dr. Thurston and myself that it was desirable to 
19 reach some broad lined agreement on a lump sum settlement of the entire arrangement with 
20 BAE because we were unhappy with the way the relationship was handled. Then subse- 
21 quently to that there was a meeting in London with Andrew Fletcher of BAE in, I think, - our 
22 record shows - the 16th of September 2004 where Dr. Thurston who had been charged by 
23 me arising from the meeting in Zurich concluded the negotiations by agreeing with them that 
24 a lump sum of 2,8 million pounds would be paid to Arstow towards the end of 2004. That is 
25 why the agreement was terminated. 
26 
27 
28 9.20 What is the current business relationship between Arstow and BAE? 
29 None. 
30 
31 
32 9.21 Has Arstow been directly or indirectly involved in offset? If so, please 

J33 identify both project and work carried out. 
34 

35 Arstow as an organisation was never involved in offset per se but I was certainly keen in 

36 promoting the idea of offset as I have already described to you and you are aware of my rela 

37 tionship with Arstow in that context. 

38 
 

39 Supplemental questions by the SFO: You talked about negotiations being carried out in Zu- 

40 rich. What were the reasons for some of the negotiations to be carried out there? 

41 

42 I don't know, but I think it was convenient for me. 

43 
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1 
2 Me. 
3 
4 9.12 What documentation or reports did Arstow produce for BAE in relation 
5 to the Red Diamond agreement? 6 

 

7 I think we discussed this at some length. To the best of my recollection we were not required 
8 to give any reports but of course we frequently reported verbally to those involved as the 
9 process continued. 

10 
11 9.13 Where were the agreements signed? 
12 
13 I believe we did answer that question earlier. It did raise the issue as to which agreement we 
14 were talking about. Although I didn't sign them myself but I was only present at some of the 
15 meetings where the agreements were on the agenda. I believe the answer to be Jersey, Zu- 
16 rich, possibly London, I'm not sure, and Geneva. 

18 9.14 Who signed on behalf of BAE and who signed on behalf of Arstow? 
19 
20 I do not know in every case. I have given the answers earlier in this interview. The principals 
21 involved did not introduce any new persons in the process, so I assume it was always the 
22 same people I have referred to. 23 
24 9.15 Who was present on each occasion? 
25 
26 I have to say that I don't know about each occasion, but surely it was some of the people I've 
27 already described. 
28 
29 9.16        Where were the agreements kept? 
30 
31 In my understanding it was in Geneva. 
32 
33 (i) Did you think that was strange? Did you query the decision to store the 
docu- 
'34 ment in Switzerland? If not, why not? 
35 ;s 
36 I did not query it and it didn't seem at all strange to me. What I have found strange that the're 
37 were clearly other copies kept in other places. * 
38 
39 9.17 Did you keep a signed copy? 
40 
41 No. 
42 
43 9.18 Have you ever seen DOCMAN ref 012452000147-8 (BUNDLE P36-7)? 
44 What did you understand was the purpose of these documents? Why did Hugh 
45 Thurston sign it? 
46 
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1 Do you remember the address? 

2 

3 Yes, it was the Baur au Lac hotel. 

4 

5 BAE made the decision as you said to continue the relationship through Red Diamond? You 

6 accepted that the bulk of the clauses in the agreement were very similar to the old BAE 

7 agreement. With that in mind, did you ever query with BAE why they wanted to enter into a 

8 new agreement using Red Diamond? 9 

10 No. 

11 

fc12 Why not? 

13 

14 I had no reason to. 

15 

16 Did you not think it was strange? 

17 

18 No, I didn't. 

19 

20 Taking you to 9.18 in the documents that Hugh Thurston signed, you said that you have not 
21 seen these documents before. Were you ever aware in the past of Dr. Thurston being asked 

22 to sign a document along these lines? 

23 

k24 No. 

25 

26 Did Dr. Thurston ever approach you at any time and make any inquiries whether or not you 
27 were involved in directly or indirectly making corrupt payments? 

28 

29 

30 I think the answer to that is that I cannot remember specifically whether he has approached 

31 me or not, but we were all of us concerned with Arstow at all times very determined that we 

32 should not be involved in making any corrupt payments. And my memory of that subject is 

33 that it is very fully covered in the Arstow files 34 
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1 What do you mean by that, very fully covered? 

2 

3 My understanding is that there is specific documentation with respect to payments made by 

4 Arstow which addresses that subject. 5 

6 Documents written by whom and to whom? 

7 

8 As far as I remember, I think that the documents were created by Tremaco and executed by 

9 anybody who received any monies from Arstow. 

10 

11 Do you remember what those documents said? 

12 

13 It is a little difficult to be specific. I believe they were quite comprehensive questions to en- 

14 sure that the people who received any money were qualified to do so and that it was legal. 15 
 

16 You said there was continuous dissatisfaction concerning conduct and timing of remunera- 

17 tion and the way the relationship was being handled. Who in particular at BAE did you feel 

18 was not handling the relationship correctly? 

19 
 

20 Personally I thought it was Andrew Fletcher but there may have been other people involved. I 

21 think that some companies do attempt to delay meeting their obligations or to change them 

22 once the job is done, if they can. This appeared to me to be the case. 

23 
 

24 Was the 2,8 million pounds that you received as termination a discount on the outstanding 

25 obligation that BAE owed to you? 

26 

27        To the best of my recollection, yes it was. 

28 

29 Do you remember what would have been owed to you, had you waited it out? 

30 

31 No, but I think it was considerable. One of the problems was that we were never privileged to 

32 the details of the final contract. 33 

34 
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1 Can you tell me what you know about the background of Fana Hlongwane? 

2 

3 When I first became involved with him, he was established as a consultant, adviser, call it 

4 what you like, to a number of companies trying to do business in South Africa. As far as I am 

5 aware, he has continued to occupy a role in a number of cases. I also believe that he previ- 

6 ously was associated with the government, but certainly not when I had anything to do with 

7 him. I don't know in what capacity he was associated with the government. 8 

9 How do you know he was no longer involved with the government when you began to deal 

10 with him? 

11 

12 We made inquiries and we satisfied ourselves that this was the situation. 

13 

14 What enquiries exactly did you make ? 

15 

16 As far as I can recall, BAE made the inquiries and I had no reason to question them. They 

17 introduced me to him in the first place. 

18 
 

19 I think I'm right in saying that Arstow made substantial payments to Fana Hlongwane. Is that 

20 right? 

21 

22 Yes. I think it comes up as a later question, but certainly yes. 

23 

24 Did anybody in Arstow, yourself, Dr. Thurston or Johannes Matt make any inquiries as to the 

25 status of Fana Hlongwane before Arstow made those payments? 26 
 

27 Yes, I have previously referred to the fact that I understand that inquiries were made and that 

28 a document was signed which was to the satisfaction of Arstow confirming that he was enti- 

29 tied to receive payments. I think it was formality, but nevertheless there is documentary evi- 

30 dence. 31 

32 Didn't you say that BAE made those inquiries? 

33 
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I might have misunderstood. I thought the first question was before we started working with 

him in the offset program was it established that he was a legitimate person to work with and 

I said that yes, BAE made those inquiries. The second question was before Arstow actually 

made any payments to this gentleman, did Arstow as a company satisfy itself that he was a 

legitimate person to receive payments, and the answer to that was yes. 

Where are the results of that work conducted by Arstow recorded? 

I don't have that documentation but I'm sure it is in the Arstow paperwork that the SFO has 

received or will receive from Liechtenstein. 

I think you previously mentioned that you had meetings with Joe Modise. Was Fana Hlong-

wane involved in those meetings? 

No. Not with me. 

Did you ever see Fana Hlongwane accompany Joe Modise in relation to Hawk Gripen busi-

ness? 

I do not recall ever seeing them together. 

You said that BAE introduced Fana Hlongwane to you in the first place. Can you be more 

specific as to who introduced you to him? 

I believe the correct answer is that it was Allan MacDonald although he left the company 

quite soon and the main BAE interface with Mr. Hlongwane was Kevin Smith. 

You said you met Mr. Hlongwane in 1999. Do you remember the month, was it at the begin-

ning of the year or later? If it helps, Thabo Mbeki's inauguration was in June 1999. 

I can't recall. 

You said his main interface after MacDonald left was Kevin Smith. Were you present when 

there were meetings between Mr. Smith and Mr. Hlongwane, and if not, how do you know 

that they would be interfacing? 
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I was present at certain meetings, I cannot tell you precisely when. But also when I had 

meetings with Kevin Smith, I emphasised to him the importance of continuing the work with 

Mr. Hlongwane because of his ability to help finaljge the offset package which is exactly what 

happened. 

When you were present at those meetings, do you remember what was discussed or which 

areas were discussed? 

To the best of my recollection, we discussed some of the sort of things that went to compile 

the offset package and in order to be helpful to this investigation may I say that there are 

many elements to creating a satisfactory offset package. I did earlier refer to some of them. 

The need for the company to engage in investment and industrial participation are amongst 

the very important elements and in order to do this they had to accept that they had to involve 

themselves with local industry , create local employment, continue the Black Empowerment 

scheme we talked about. These were the kind of areas that were frequently under review in 

this period. I am unable to recall what was discussed precisely at which meeting. 

Note: The interview is interrupted for a break at 15:24. The interview is continued at 15:35. 

10 Arstow - overall view of bank accounts 

10.1 Who had responsibility for setting up the bank accounts at: 

(i) VP Bank also known as Privat Trust Bank Corporation - Liechten- 
stein; 

(ii) Wegelin & Co, Liechtenstein; 
(iii) Standard Chartered Bank - Shanghai; 
(iv) Deutsche Bank - Switzerland 
(v) Any other banks 

As far as I'm aware the first two were Johannes Matt and the second two Dr.Thurston. I am 
not aware of any other banks involved. There may be some, but I'm not aware of them. 
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1 10.2 Who are/were the signatories for each of the above accounts, and did 
2 this change during the duration of the account? 3 

 

4 I believe that the signatories for the first two accounts would have been any two of the three 
5 directors of Arstow,. I don't know who the signatories were for the other two but I believe it 
6 was probably Dr. Thurston. 7 
8 10.3 Where are the bank statements for each of the above accounts? 
9 

10 Again, I am sure, I imagine that the Arstow Liechtenstein bank statements are in the Arstow 
11 paperwork. I don't know where the other bank statements are. 12 
13 10.4 Who made the initial decision to have an account with VP Bank? 
14 
15 Tremaco. 
16 
17 10.5 Why was it preferred not to bank with LGT Bil (Liechtenstein) 
18 (DOCMAN 013823000026 BUNDLE P 1A) 
19 
20 I do not know. 
21 22 
23 10.6 Why did the banking move from VP to Wegelin & Co, and at whose re 
24 quest? 25 
 

26 Again, I do not know. This was the sort of detail that I had already given to Mr. Matt and Dr. 
Jy 
27 Thurston*  fcO  fr\Ot\OQLt 
 

29 10.7 Why did the banking move from Wegelin & Co to Standard Chartered, 
30 and at whose request? 
31 
32 No, I don't know. 
33 
34 10.8        Why did the banking move from Standard Chartered to Deutsche 
35 Bank, and at whose request? 
36 
 

37 This matter would have been dealt with by Dr. Thurston. I'm not sure if it is correct to say that 
38 the banking per se moved from Standard Chartered. I don't know the details of this and can't 
39 add anything. 40 
41 10.9 Who is the ultimate beneficiary of each account? 

42 

43        My understanding is that ultimately I am the beneficiary of all of these accounts. 

44 

45 

46 
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Supplemental questions by the SFO: 

Referring to page 76 of the documents, document 013841000008: if you are the beneficial 

owner ultimately of all of these bank accounts, why if I'm not mistaken is Hugh Thurston writ-

ten as the beneficial owner of Arstow with Deutsche Bank? 

The answer to this question is that I don't know. But my understanding is that I am the ulti-

mate beneficiary of all this money. 

Did you instruct Mr. Thurston to open this bank account? 

No. 

Were you aware of its existence before, you saw these documents? 

Yes, I was aware. 

Had you seen any banking documentation relating to this account? 

No. 

Can you think of any reason why Mr. Thurston would have declared himself to be the benefi-

cial owner? 

No, I cannot. 

Does it surprise you? 

No, I just don't know the reason. 

Why doesn't it surprise you? 

Why should it surprise me? I have no explanation for it. 
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It is the fact that an account which on your evidence belongs to you has been declared as 

belonging to someone else. On the face of it, entering false information is a criminal offence. 

That is why I asked if it does surprise you? 

I'm slightly confused about this. I tried to convey the knowledge that I have that ultimately I will 

benefit from these funds. 

You said that you don't know where bank statements belonging to Standard Chartered and 

Deutsche Bank are held. Who would be able to help us on this? 

I think Dr. Thurston. 

In relation to use of Standard Chartered and Deutsche Bank accounts rather than the Liech-
tenstein Accounts, was Mr. Matt involved in the administration or clerical work behind any of the 
non-Liechtenstein bank accounts? 

As far as I'm aware, no. 

What was the reason for Mr. Matt no longer being involved and was that a decision taken by 

you and if not by whom? 

The decision was not taken by me. I don't know the reason why he was no longer involved. I 

think it was Dr. Thurston who decided this. 

Income - Arstow 
 

Paid by: Date Amount Arstow Bank account 
unknown 30-Oct-98 £75'000 Private Trust Bank Corporation "VP" 

unknown 17-Dec-98 £11,655.16 Private Trust Bank Corporation "VP" 

BAE Marketing Services 
(£) 

19-Feb-99 £13,169.62 Private Trust Bank Corporation "VP" 

Red Diamond Trading 
Ltd (£) 

04-May-99 £5,316.43 Private Trust Bank Corporation "VP" 
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Red Diamond Trading 
Ltd (£) 

04-May-99 £30,000.00 Assumed to be 
"VP" 

Red Diamond Trading 
Ltd (£) 

07-Jun-99 £13,213.24 Verwaltungs und Private bank AG 

Red Diamond Trading 
Ltd (£) 

05-Oct-99 £100,000.00 Private Trust Bank Corporation "VP" 

Red Diamond Trading 
Ltd (£) 

12-Nov-99 £3,041.74 Private Trust Bank Cor-
poration "VP" 

Red Diamond Trading 
Ltd (£) 

28-Apr-OO £324,223.65 Private Trust Bank Corporation "VP" 

Red Diamond Trading 
Ltd (£) 

28-Apr-00 £3,592,226.27 Private Trust Bank Corporation "VP" 

Red Diamond Trading 
Ltd (£) 

08-May-01 £5,826,395.35 Private Trust Bank Corporation "VP" 

Red Diamond Trading 
Ltd (£) 

18-May-01 -£5,826,395.35 Private Trust Bank Corporation "VP" 

Red Diamond Trading 
Ltd (£) 

01-Jun-01 £2,913,197.50 Wegelin & Co Private Bankers 

Red Diamond Trading 
Ltd (£) 

15-Jun-01 £2,913,197.50 Wegelin & Co Private Bankers 

Red Diamond Trading 
Ltd (£) 

21-Aug-02 £2,142,123.14 Standard Chartered Bank, China 

Red Diamond Trading 
Ltd (£) 

07-Dec-04 £2,800,000.00 Deutsche Bank (Suisse) SA Private 

 TOTAL £14,849,709.09  

11.1 Please explain what each of the above payments relates to 

I think all of these payments .we received from British Aerospace or from Red Diamond 
in connection with the agreements with Arstow and previously with Primula, as far as 
I'm aware. 

11.2        Was Arstow entitled to claim expenses? If so, who at BAE agreed to 
this condition and what were the expenses for? (Docman 012452000259, 
012452000271) 

If I may refer to the previous questions, the answer is that yes, Arstow was entitled to claim 
expenses, The persons who authoriged that were initially Allan MacDonald and later Kevin 
Smith and the expenses were for travelling, subsistence, that kind of thing, whenever I was 
involved on BAE activities specifically. 

What was the entertaining at 012452000271? 
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1 I don't have any idea. It is a very small sum. With your permission, I would like to refer back 
2 to the previous question at 11.2. The agreements provide for the reclaiming of expenses 
3 where they are incurred on business for BAE in South Africa. 4 
5 What was the consultancy and related expenses 012452000277 
6 
7 I have no recall of that. 
8 
9 

10 11.3 On 21st October 1998 BAE agreed to pay Arstow an upfront fee of 
11 £75k. What was this for, and how is this reflected in the above payments? 
12 (DOCMAN ret 012452000107-111, BUNDLE P2). Please also explain the re- 
13 mainder of the payment terms, and how the agreement of these terms was 
14 reached. 
15 
16 The sum is in the table. I had to research this subject when I saw the documents because I 

|i7 had no direct recall of this payment being made although clearly^! was in attendance^the 
18 meeting, and from reading the attached agreement the payment appears to be a fee ad- 
19 vance payable under the terms of the agreement. Concerning the second question, I can't 
20 add anything to the answer given already. 
21 

 

22 11.4 On 27th September 1999 BAE agreed to pay Arstow £100k within 30 
23 days, which was credited to Arstow's account on 5th October 1999.. This was in 
24 advance of the SA contract being signed. What was this for, and who negotiated 
25 it (Docman ref: 012452000070-074, BUNDLE P51) 
26 
27 I'm sorry but I don't know. 
28 
29 

30 Supplemental questions by the SFO: You made a comment about the payments listed under 
31 N. 11. You implied that they might have something to do with Primula. What makes you 
32 think that? |33 

 

34 My understanding - I hope it is right - is that any payments that were made to Arstow came 
35 from Red Diamond and I think earlier in the questioning we decided that any payments com- 
36 ing from BAE marketing probably went to Primula. I have to say that I didn't handle the de- 
37 tails of this kind of thing. 
38 

 

39 The top three amounts are all deposits in Arstow's bank account. Did Primula run concur- 
40 rently with Arstow the agreements? 41 

 

42 My understanding was that Arstow superseded Primula, but exactly how the change took 
43 place I don't know. I am sorry if I misled you on the reference on British Aerospace market- 
44 ing, I made an assumption that is clearly wrong. 
45 
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Referring to question 11.2 which refers to a document page 8, number 012452000259 which 
refers to the invoice on page 9: when you look at this invoice it has no detail concerning who 
these airfares belong to. Is there a reason why there are no details? 

I don't know why there are no details. In the context of knowing what I know, I don't know why 
there are no details,. 

Were you ever told which details to include or conversely not to include? 

Note: Maitre Teasdale states that Mr. Roberts was not the author of the documents listed 
under page 8 and 9. 

No, I was never told. 

Were you ever involved in any discussions that related to the level of detail that should be 
included in the invoices relating to expenses? 

No, I wasn't. 

Do you know who was involved? 

No, I don't. 

You earlier said that you didn't know the reason for the 100'000 pounds advance. Would you 
be able to help us as to who might know the reason for that? 

I don't know the answer to this question, but it is quite likely that the administrator of Arstow 
can provide the answer. 

Concerning page 46 in the bundle: We see the invoice there for consultancy services and 
related expenses with the remark "we charge you as discussed". Do you know who took part 
in those discussions? 

No, I don't know who was involved but the letter was signed by Mr. Matt. 

Going back to the schedule of payments: On May 8, 2001 there is a payment of 5'826'395.35 
pence to VP bank which is returned on May 18, 2001. Do you have any knowledge of the 
circumstances why that amount was returned? 
No,l do not. But I am sure that there is a record in tjie Arstow file. I haven't seen it though 
This activity was going on when I was convalescenVrom my major illnesses and I really 
wasn't involved in any of the day to day activities of Arstow. 

Is that during the period when Dr. Thurston would appear to be making those decisions? 
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Yes, he and Mr. Matt were running the affairs. 

12       Transactions made from the VP (Private Trust Bank Corporation) bank account 
in Liechtenstein 

12.1 From the bank records payments were made to Alexander Roberts as 
follows. What were the payments to you from this account for? 

 

12/05/2000 Remittance Alexander Roberts, 
UBS Switzerland                                £95,003.07 

09/10/2000 Remittance Alexander Roberts, 
UBS Switzerland                                £25,003.16 

13/10/2000 Remittance Alexander Roberts, 
UBS Switzerland                                £10,003.12 

16/03/2001 Remittance Alexander Roberts, 
UBS Switzerland                                £20,003.27 

 £150,012.62 

UBS Switzerland is referred to as my private account in Switzerland where I bank. My under-
standing of these payments is that they were for personal expenditures, I don't have any de-
tailed records but I anticipate that some of these sums went to pay my medical and hospital 
fees at the time and general expenditures that I incurred at that time. 

12.2 Who would have authorised them or instructed the payments to be 
made? 

In the case of any payments that were made to my personal bank accounts the answer is that 
either I would have made the request or Dr. Thurston would have done so on my behalf and 
at my request. 

12.3 What is CODE DART? (012321000043, BUNDLE P7)? Why was 
£70,000 paid to them on 30/11/98 from Arstow's VP bank account? 

At the time, I held also a personal account in that bank and that money was transferred to me 
again for personal expenses. 

12.4 What is Impal Investments? (012321000052, 55, 59, 74, BUNDLE 
P13, P18, P50, P60)/What is Impac Investments? 
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I think it is the same company, I think it is Impai. I heard the name of Impal many years ago 
but I cannot give you any details about it. It was not my account. 

The following payments have been made from the VP bank account to ImpaPs 
bank account in Liechtenstein: 

 

20/01/1999 11,603.50 
05/03/1999 £12,003.39 
21/05/1999 £35,303.29 
27/01/2000 £11,003.03 

 £69,913.21 
 

8 
9 

10 

12 
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What were these payments for? 
Who owns and/or operates Impal Investments? 

What country does Impal Investments operate from? 

I don't know precisely what the payments were for. I don't know anything about Impal's op-

erations. I don't know who owns and/or operates Impal. I don't know which country Impal 

operates from. 

12.5 What is Westunity Business Ltd?   (012321000066, 118, 124, BUN- 
DLE P56, P66, P67) 

My understanding is that it was a company set up by Johannes Matt on behalf of his client, 
Mr. Hlongwane for the purpose of receiving those funds that he was paid from BAE through 
Arstow in relation to the services he tended during the development of the offset proposal. If 

during the development < 
may, I would like to refer to the previous "questions. 

From bank records payments made to Westunity are as follows: 
 

Remittance 06/10/1999 £100,000.00 
Remittance Westunity Business 
Ltd 

08/05/2000 £550,000.00 

Remittance Westunity Business 
Ltd 

03/01/2001 £100,000.00 

Remittance Westunity Business 
Ltd 

08/01/2001 £100,000.00 

  £850,000.00 

Who gave the instructions to the bank? 
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(ii) Who is the beneficial owner of Westunity? 
(iii)What were these payments for? 

I don't know who gave the specific instructions to the bank. My understanding is 
that Mr. Hlongwane is the beneficial owner of Westunity. I think the payments 
were for the services referred to in 12.5. 

(iv)Where is the documentation for these payments? 

Specifically I don't know but I'm sure it is in the Arstow documentation. 

(v) How much was he paid in total? 

I don't know but I can find out. 

(vi)How was the level of commission decided? I 

think we covered it in an earlier question. 

Note: The interview is interrupted at 16:49 and will be continued on Tuesday, November 6 
2007. 

Note: the interview is continued on Tuesday, November 6 at 09:04. 

12.6 What is Wyburg Management Inc? (012321000099, 104, 108, 
BUN 
DLE P63, P64, P65) 

Wyburg is a compan^y which was set up again, by Tremaco and is managed by Tremaco 
f< Allan MacDonald. It was managed by Tremaco, I think they closed it but I'm not familiar 
with the details 

From the bank records payments made to Wyburg Management Inc are as fol-
lows: 

 

Remittance Wyburg Management 16/06/2000 £500,000.00 
Remittance Wyburg Management 25/09/2000 £300,000.00 
Remittance Wyburg Management 12/10/2000 £800,000.00 
  £1,600,000.00 

 

38 
39 
40 
41 
42 
43 

(i) Who gave the instructions to the bank? 
don't know. 

(ii) Who is the beneficial owner of Wyburg Management Inc? 
I believe Allan MacDonald. 
(iii) What were these payments for? 
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I believe they were loans as far as I can recall from me to MacDonald and he 
wanted to purchase a holiday house with that money. 
(iv) Where is the documentation for these payments? 
It's in the Arstowfile, I believe. There is a loan agreement and it was prepared by 
Dr. Thurston.. 

(v) Did anyone at BAE know about these payments? 
I don't know. 
(vi) Were any of these payments either a loan, gift, consulting income or 
other? Please explain fully, including (a) whether there are any supporting pa-
pers, (b) the terms of each payment, (c) if a loan, what for and the terms, (d) who 
arranged and authorised the payments, (e) if a loan whether it has been paid 
back 

They were loans. With regard to the last point it has not yet been paid back. I'm not sure what 
the terms of the loans were, but I think they are contained in the Arstow file. A lot of this 
activity took place when I was in hospital and I was not involved in any of the details. 

What/who is Bufere Feliu? 

May I correct the name? It is Bufete Feliu. They are my solicitors in Mallorca/Spain. It is the 
name of the company. 

 

Remittance Bufete Feliu, 
Mallorca, Spain 

08/05/2000 £205,003.02 

Remittance Bufete Feliu, 
Mallorca, Spain 

16/05/2000 £145,003.11 

Remittance Bufete Feliu, 
Mallorca, Spain 

26/05/2000 £160,014.81 

Remittance Bufete Feliu, 
Mallorca, Spain 

30/08/2000 £350,003.18 

  £860,024.12 
  \2A '25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

(i) Who gave the instructions to the bank? 
Johannes Matt on my behalf. 
(ii) Who is the beneficial owner of Bufete Feliu? 
It is a company of lawyers, I don't know exactly who the beneficiaries are, but it 
has ajhumber of senior partners, it is a very well established law firm. 
(iii) What were^these payments for? 
We purchasedproprety in Mallorca and because we're not Spanish citizens or 
residents this company manages all of our business affairs in Mallorca. These 
payments are for my personal use and they cover a variety of issues such as 
capital expenditures, day to day living expenses etc By "we" I mean my wife and 
myself. 
(iv) Where is the documentation for these payments? 

The documentation that asks for the payments to be made? 
Paraphes Procureute federate 

assistante 

 

12.7 

 

Procureu
 

Le temoi 

RMY
Highlight

RMY
Highlight



Audition du 5-6 novembre 2007 d'Alexander Roberts en qualite de temoin 
Page 48 

1 
2 Note: the SFO confirms that this is the meaning of the question. 
3 
4 I think it is in Arstow. 
5 
6 
7 Supplemental questions by the SFO: 
8 
9 

10 Do you expect the loan that you made to Allan MacDonald to be repaid? 
11 
12        When I made it I thought it would be repaid. 13 
14 Do you still expect it to be repaid? 
15 
16 I don't know. 
17 
18        Could you explain a little bit more about that? 19 
20 I made the loan in good faith to a friend and I have no reason to assume that he won't repay 
21 it in due course. 
22 
23 How much did you loan him in total? 
24 
25 Later I lent him some more money for a business venture but I do not recall the precise 
26 amount today. Maybe it was the same amount again, approximately, but I do not have the 
27 exact number. 28 
29        What was the business venture? 
30 
31 He was involved with a company that was concentrating on developoing cures for liver can- 
32 cer and although fortunately I didn't have liver cancer I was particularly anxious to support 
33 that cause which I thought to be a worthy one. 
34 
 

35 Can you tell me why you decided to loan Mr. MacDonald 1,6 million pounds to purchase a 
36 holiday home? 37 
 

38 I think the answer is because he was a good friend and he asked me if I would help him buy 
39 the house. 
40 
41 Was Mr. MacDonald an employee of BAE at that time? 
42 
43 No. He hadn't been for some years. 
44 
45 Has Mr. MacDonald paid any of the money back? 
46 
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1 
2 Not yet. 
3 
4 Have you had any conversations with M r. MacDonald about when any or all of the monies 
5 might be repaid? 
6 
7 Some time ago we had some conversations particularly relating to the success of the cancer 
8 research company. But as I have indicated, so far I have not received any of the loans back. 
9 

 

10 You said that you were not involved in any of the detail of the initial loan. But did you give the 
11 instructions for the loan to be made? 
12 
13 Yes. 
14 
15 Has Mr. MacDonald paid any interest on the loans? 
16 
17 No. 
18 
19 Were any of the loans directly linked to work that you did for BAE? 
20 
21 No. 
22 
23 We spoke to Mr. Johannes Matt in Liechtenstein two weeks ago. He said that originally there 
24 was a loan agreement but on request the agreement was withdrawn as the money was no 
25 longer a loan but payment for quote "service support". I should say that Mr. Matt previously 

 

26 said that Mr. MacDonald had provided technical support to Mr. Roberts for other business 
27 issues. Mr. Roberts declared to Mr. Matt that the loan did not need to be paid back. Is this 
28 true? 
29 
30 Note: Maitre Teasdale inquires whether this was a witness statement or evidence given in 
31 court. Mrs. Johnson confirms that it was evidence given in court, that it is a note taken by her 
32        colleague of what Mr. matt said in court. 
33 
34 I have no recollection of it whatsoever, I cannot comment on what Mr. Matt has said, but I am 
35 not aware of that arrangement. 
36 
37 Did Mr. MacDonald provide any technical support for you? 
38 
39 No. I was the one that was providing the advisory support when he was in business, but he 
40 did not give me any support. 
41 
42 
43 
44 
45 
46 
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1 13       BankWeqelin 
2 
3 
4 13.1 When was the decision made to move from VP Bank to Bank Wegelin? 
5 Who made the decision and why? 
6 I do not know this sort of details. That would be at the discretion of my advisers. 
7 
8 
9 13.1 Red Diamond paid a total of £5,826,395 to Arstow's account at Wege- 

10 lin. Please explain where, and on whose instructions, these funds were dis- 
11 persed. For each payment, please confirm the following: 12 

13 Note : the SFO adds that these were two payments of 2,9 million pounds each. 
14 
15 
16 
^17 (i) Who gave the instructions to the bank? 
18 (ii) Who is the beneficial owner of the relevant company? 
19 (iii) What was the payment for? 
20 (iv) Where is the documentation for the payment? 21 

 

22 If I take the first question: I don't know who gave the instructions to the bank but this is con- 
23 sistent with some of the other questions where I said that I was not involved in any of the 
24 details of the affairs. I think if we're referring to Arstow, which I assume we are, then I was 
25 the beneficial owner. 
26 

 

27 Note. The SFO explains that the intention was to ask the witness to specify the companies or 
28 individuals who received the money from Arstow's Wegelin accountrs. 
29 

 

30 I cannot explain that. Although I am sure that if it was a payment out of Arstow's 
31 account it is in the documentation. The payments coming in were for services 
32 provided to BAE in the area of the Arstow agreement. 

fc33 
F34 Note: the SFO explains that the meaning of (iii) is to find out if following the credit of the 5,8 
35 million pounds payments were made out of Arstow's Wegelin account and what these pay- 
36 ments were for. 
37 
37 I already explained that I don't know what the payments out amounted to or any details of 
38 them. This transaction, if the dates which we think apply, possibly occurred when I was inca 
39 pacitated. I would like to re-emphasize that in general terms all of the transactions involving 
40 monies received by or dispersed by Arstow to the best of my knowledge are completely 
41 transparent and if I details are contained in the Arstow files and I know that the tySFO are 
42 anxious to receive this file or files and I have used my best endeavours to arrange that they 
43 get them as quickly as possible and I am surprised that they have not received the#»l think 
44 they should receive them at any moment. Certainly I will add that under the legal procedures 
45 in Liechtenstein the release of that information could have been delayed but I have made 
46 every effort to make sure that it is not delayed. 
48 
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1 Note: the SFO states that they have received the Arstow file late Friday November 2nd in the 
2 evening. It is about 7 inches thick. The SFO has had a chance to go through the file and the 
3 SFO is aware of some of the contents but at this stage the SFO is not aware of all of the con- 
4 tents. 
5 

 

6 Supplemental questions by the SFO: You say that you can't give the details of the payments 
7 that went out of the Arstow account. Are you able to confirm who would have given Johannes 
8 Matt or the bank the instructions to make any payments? 9 

10 In my judgement I think it was Dr. Thurston. 
11 
12 Would Dr. Thurston be acting on your instructions? 
13 
14 Good question. Certainly with my confidence and support. I don't know whether I gave him a 
15 specific instruction on the time and day. I would like to make it clear that as I had done previ- 
16 ously that I entrusted the total operation of Arstow's affairs to Mr. Matt and to Dr. Thurston 
17 and from time to time I asked them to take certain actions. 

M 
19 Can I put a hypothetical scenario to you? If there was a payment out of Arstow's Wegelin 
20 account for more than five hundred thousand pounds for example, would Dr. Thurston have 
21 authorized that payment without you knowing anything about it? 22 

 

23 It is a hypothetical scenario, but we did not, ^ to the best of my knowledge, have any limita 
24 tions as to what Dr. Thurston was allowed to do. 25 

 

26 Yesterday we discussed the 5,8 million pound that was paid into the VP bank account and 
it 
27 was returned to Arstow, that was in May 2001. In the list of questions, Chapter 11 lists those 
28 payments. On that schedule in 11, you see that there immediately follows the 5,8 million 
29 pounds return two payments of 2,9 million. Yesterday from memory you said that you didn't 
30 know about that. Could another document be shown to the witness? It bears the number 
31 012452000156. If I could take you to the third entry on the table from the bottom. It's dated 
32 May 11, 2001.1 should add that this is a document provided by BAE. It actually says "H. 
33 Thurston says GBP 5,8 million not accepted by bank. He will advise of 2 new bank ad- 
34 dresses amend papers ready for mtg 21/05." It would appear that when the 5,8 million was 
.35 not accepted by the bank Mr. Thurston chose to set up a new account with Wegelin and split 
|36 the money into two separate payments. Were you aware of that practice? 
37 
38 I don't remember the exact question when this came out yesterday, I was not aware of the 
39 details at the time but it seems to me to have been a perfectly straightforward clerical issue 
40 and as to the precise reasons for it you will have to ask Dr. Thurston. I don't think there is 
41 anything irregular about it, but I don't know the details. 42 

 

43 Note: the interview is interrupted at 09:54 and continued at 09:55.The SFO has no more 
44 supplemental questions to this chapter. 45 
46 
47 
48 
49 14  Standard Chartered - Shanghai 
50 
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1 Note: the SFO explains that the questions listed under 14.2. relate specifically to onward 
2 payments made from the Arstow account. 3 
4 

 

5 14.1 When was the decision made to move from Bank Wegelin to Standard 
6 Chartered? Who made the decision and why? 7 8 9         I don't know. But I'm not 
sure as I read it that it is correct. I'm sure the details of anything to 

10        do with this transaction is in the file. 
11 
12 
13 14.2 Red Diamond paid a total of £2,142,123 into Arstow's account at Stan- 
14 dard Chartered. Please explain how, and on whose instructions, the funds were 
15 dispersed. For each payment, please confirm the following: 16 

)17 (i) Who gave the instructions to the bank? 
18 (ii) Who is the beneficial owner of the relevant company? 
19 (iii) What was the payment for? 
20 (iv) Where is the documentation for the payment? 
21 

 

22 Again, I don't know how or by whom the funds were dispersed at the time but it is my under- 
23 standing now that these funds were transferred to the Arstow account and onwards to Swiss- 
24 first. With regard to who gave these instructions, it is similar to many other questions but it    j/j 
25 was clearly semeone of the people at Arstow who had the authority to give such instructions/77 
26 which was not me. As I have communicated throughout the procedure, I am the ultimate    f j I 
27 beneficial owner of Arstow and as to what the payment was for, il think it is reasonable to 
28 assume that it was part of the ongoing arrangement described in one of the earlier questions. 
29 As far as the documentation is concerned, again I don't know but I think it is reasonable to 
30 assume that it is in the Arstow files. 31 
32 

|33 14.3        Was Johannes Matt or Hugh Thurston involved in the transfer of bank 
34 accounts? 
35 
36 Yes. It had to be one or the other of them because they were the only ones who had the 
37 power. 
38 39 40 

 

41 Supplemental questions SFO: can you tell me in whose name the account is at Swissfirst 
42 bank? 
43 
44 Do you mean Arstow's account? 
45 
46 It may be. You said the money went into the Shanghai Arstow account and were then subse- 
47 quently transferred to Swissfirst bank. In whose name was that account? 
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1 
2 If I might say, as I have said consistently, I have never been involved in the details of these 
3 various transfers but my assumption is that it was in the name of Arstow. Especially if the 
4 statement says that it was transferred to the Arstow account, it must have been in the name 
5 of Arstow. 
6 

 

7 Are you saying the money left the Wegelin account, went to the Shanghai account and came 
8 back to the Wegelin account/Swissfirst bank? 
9 

 

10 I have no idea, I do not know what the process was of moving money, but I am sure that it is 
11 completely transparent in the paperwork. 12 

 

13 You said it was reasonable to suppose that some of the onward payments were part of the 
14 ongoing fee arrangement. Is that in relation to monies due to Mr. Hlongwane? 
15 

.16 I think so. 
17 
18 Was Mr. Matt still involved in the administration of Arstow in 2002 when the Shanghai bank 
19 received money from Red Diamond? 20 

 

21 To be completely accurate, I don't know but I see no reason why he would not have been if 
22 Arstow was receiving money in Liechtenstein. 23 

 

24 This is a year later in 2002 when Arstow is receiving money into China? If it helps, Mr. Matt 
25 said in court he had no knowledge of this Standard Chartered bank account in Shanghai? 
26 Earlier you said it would be either Dr. Thurston or Johannes Matt who dealt with the pay- 
27 ments. Now, with the knowledge that we have just given him about what Mr. Matt said, does 
28 that help your recollection in establishing who would have authorized this payments? 29 
30 I'm trying to be as helpful as possible and I understand the need for clarity, but I am not able 
31 to give the details. It was one of the officers who could give the instructions. I fully under- 

k32 stand the SFO's comments on what Mr. Matt says, but I'm surprised if he didn't' know what 
33 was going on. Mr. Matt and Dr. Thurston should have been able, between themselves, to 
34 sort it out. 
35 

 

36 Were you aware in 2002 that a bank account had been opened in the name of Arstow at 
37 Standard Chartered in China? 
38 
39 No. 
40 
41 15       Transactions from the Deutsche Bank account 
42 
43 
44 Red Diamond paid a total of £2,800,000 into Arstow's account at Deutsche Bank. 
45 

Paraphes 
ProcureuFjs f̂ederale assistante 

 
VA 



Audition du 5-6 novembre 2007 d'Alexander Roberts en qualite de temoin 
Page 54 

1 15.1 When was the decision made to move from Standard Chartered to 
2 Deutsche Bank? 
3 Who made the decision and why? 4 

 

5 My view of this is that it was an accounting activity. I don't think that Standard Chartered was 
6 a bank used extensively by Arstow but rather it was, I think, a receiving bank which then OPT 
7 transferred the amount which was the final lump sum payment. When you look at who made 
8 this decision and why, I have to say that I don't know. 
9 

10 
11 15.2 What is Intercontrol? Why was €200,879.97 paid from Arstow to In- 
12 tercontrol in 2005 and £285,027.04 on 13 Dec 2004? 13 
14 
15 Who gave the instructions to the bank? 

.16 a. Who is the beneficial owner of Intercontrol? 
'17 b. What were these payments for? 
18 A       c. Where is the documentation for these payments? 
19 fccorcM 
20 CaiU«g*TO the notes, the first payment is in Euros. I have no knowledge of any company 
21 called Intercontrol. It follows that for the subsequent questions I have no knowledge. 22 
23 15.3 Who are Bate Hallett solicitors? Why was €36,170 paid to them? 
24 
25 These are solicitors in New Zealand with whom my wife's and my personal wills are lodged 
26 by Dr. Thurston on my behalf. He took this action when I asked him to make provisions to 
27 ensure that my wife was looked after if my health degenerated further in 2002.1 understand 
28 that this firm was appointed at that time together with Dr. Thurston as my executors. I believe 
29 they are his solicitors. I assume this was a payment for their professional fees for carrying 
30 out the tasks detailed in 15.3. and also to provide a small retainer on account so that they 
31 were in funds in the event that anything happened to me so that they could carry out their 
32 functions as executors. 

K33 
34 (i) Who gave the instructions to the bank? 
35 I don't know but I expect it was Dr. Thurston. 
36 
37 (ii) Where is the documentation for this payment? 
38 I don't know. 
39 
40 15.4 Why is €50,027 paid to Hugh Thurston? 
41 
42 
43 (v) Who gave the instructions to the bank? 
44 (vi) What was the payment for? 
45 (vii) Where is the documentation for the payment? 

./ 

\i 
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1 
2 
3 
4 
5 
6 
7 

I have to say to all those questions that I don't know. It is fair to add that he was a special 
adviser and confidant to me and due to my health situation at the time I was very happy to let 
him take whatever actions he felt were appropriate to protect my family's interests. 

15.5 Who is Plimpton Investment and Finance SA? Why were the following 
payments made to Plimpton? 

 

€1,377,120.00 13.05.05 

€ 374,880.00 10.06.05 

 

8 
9 

10 
11 I12 

M3 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

F30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

My understanding is that Plimpton was a company owned by Allan MacDonald and I think it is 
connected with the previous question concerning the business he was involved in with the 
cancer research company. I think this was the mechanism he used for receiving the money 
that he wanted to use in respect to this business. 

(i) Who gave the instructions to the bank? 
I think Dr. Thurston. 
(ii) Who is the beneficial owner of Plimpton? 
I'm not sure but I assume it is probably Allan MacDonald, perhaps the SFO 
knows the answer to that. 
(iii) Where is the documentation for these payments? 

I don't know. 

15.6 What is Universal Gaming Company? Why does it receive a payment 
of $200,000 on 14th December 2004 ? 

I have never heard of this company. But my financial advisers and investment managers had 
and continue to have a wide discretion in the investment and management of my funds and 
this may be associated with that.  . 

(i) Who gave the instructions to the bank? 
(ii) Who is the beneficial owner of Universal Gaming Company? 
(iii) What were these payments for? 
(iv) Where is the documentation for these payments? 

On all of these questions I don't know. 

15.7 There are two payments from Arstow's Deutsche Bank US dollar ac 
count with the bank notation of "Safe custody fees" ($3,312.90 on 25/10/05 and 
$592.81 on 13/12/05). 
a. Whose safe are these payments for? 
b. What is or has been kept in this safe? 
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1 Until I saw the question I had never heard of it. I have no idea whether indeed there is such a 

2 safe, so I can't throw any light on it whatsoever. 

3 

4 Supplemental questions by the SFO: Can you explain why solicitors in New Zealand have 

5 been chosen to lodge your will? 

C0A 

7 I try. I think the reason is that they are Dr. Thurston's solicitors. I don't think there is anything 

8 particularly special about it. 

9 

10        What does Mr. Thurston use these solicitors for? 

11 

.12 I don't know, you have to ask him. 

"l3 

14 An extension of 15.4.: Do you have an arrangement with Mr. Thurston concerning how much 

15 of the funds he is to receive, a profit sharing arrangement or something like 

16 that? 

17 

18 No, but I was quite happy that he reimbursed himself for any expenses or any services he 

19 provided, and leave to him how to work those out and do so. I think I would 

20 like to reiterate what I said before, that my trust in him is total and complete 

21 and I leave these matters in his hands. 

22 

23 For Dr. Thurston's services, who determines how much he receives monetarywise? 

|?4 

25 I left the decision to him. To try and be helpful, I think it is clear from the whole proceeding 

26 that he has played a very valuable advisory role for me and my own view is 

27 that whatever reward he has received has been relatively modest. I certainly 

28 had no cause to question that or interfere with it. 

29 

30 Does Dr. Thurston seek your approval for payments to himself? 

31 

32 No. 

33 
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1 You obviously put a lot of trust in Dr. Thurston. Historically, going back over time with Arstow, 

2 would there come a time where you would sit down with Dr. Thurston and say: 

3 how have you spent my money? 4 
 

5 I cannot recall a specific series of such meetings, but certainly we would have discussed the 

6 activities of Arstow from time to time when I was capable of doing so. My feeling about Ar- 

7 stow was that it was a completely legitimate and transparent operation and I hope that is 

8 what you will find in this file when you look at it. 9 

10 Did Dr. Thurston provide you with any company management reports that recorded how 

11 funds were being disbursed? 

f 
Fi3 No, he did not. 

14 

15 You said you were not aware of why 2,1 million had been sent to China. You didn't know 

16 about Intercontrol and didn't know about Impal and Universal Gaming. When you say you 

17 don't know is it really that you don't know or is it that you don't remember? 18 
19 

20 I was looking back just to check on Impal, I am not sure if I gave that answer. 
21 

22 Note: the witness's answer to question 12.4 is verified in the minutes taken yesterday. 

23 
|?4 

25 In relation to the payments made to those entities, is it that you donb't know or that you don't 

26 remember? 27 

28 I gave my answer. I don't know. 

29 

30 Would you give please a bit more detail about the nature of your relationship with Mr. Mac- 
31 Donald? 

32 

33 I think in an earlier question I did explain my relationship to Mr. MacDonald. I concluded I 

34 believe by saying that he was and is a good friend of mine. 
 

T 
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1 

2 Can you say when you first met Mr. MacDonald? 

3 

4 I can't remember the exact date, I happen to remember that it was at a reception given by 

5 the British Government at Lancaster House in London for a visiting foreign official and he 

6 was one of the distinguished guests and he came and introduced himself to me, but I don't 

7 know exactly when that was, it was quite a long time ago. 

8 

9        Can you give an approximate date? 

10 

11 No. 

12 

13        Are you able to say that it was when you were working for Shorts or wa^it in another period? 

14 

15 Yes, I believe it was when was working for Shorts. 

16 

17 The monies that went to Plimpton totalled approximately 1,5 million euros. You said earlier 

18 that in conjunction with the other payments to Mr. MacDonald this was a loan and a loan 

19 made five years after the first one. Why were you happy to advance Mr. MacDonald another 

20 1,5 million euros five years after the fjst loan when he'd failed to repay any of the first loan? 

21 22 I had no reason not to do so, I trust him. 

23 

24        Did you talk at that time, the time of the second loan, about any repayments? 

25 

26 Yes. 

27 

28        What was said? 

29 

30 It means the discussion was largely about what he was going to do with the money and if the 

31 company was a success then he would repay it to me. 32 

33        Were you entitled to receive interests on the second loan? 34 
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1 I didn't ask for any interest. 

2 

3 Is the second loan to Plimpton set down in writing anywhere, and if so where could we 

find a 

4 copy? 

5 I believe it is, I dor^'t know where the copy is today but probably Mr. MacDonald has a 

/r7 

6 copy.-7 

8 Would you not have kept one for your file? 

9 

10 I may have a copy, I don't know. 

11 

12 What if you fall out with Mr. MacDonald and he doesn't want to pay the money back, how are 

"l3        you going to be able to prove that a loan agreement existed? 14 

15 I believe there is adequate paperwork about the transaction but I can't produce it today. 

16 

17 What kind of paperwork? 

18 

19 From memory, there was a letter from MacDonald acknowledging receiving the funds. 

20 

21 Where is that letter? 

22 23        I don't know 

today. 

r 

25 If you don't know where the letter is, how is that going to help him if you ever wanted to prove 

26 that the money was a loan and not a gift? 27 
 

28 I don't want to get into a confrontation on this. There is a suggestion that I do not have any 

29 idea where the paperwork is. I am sure that there is paperwork and that it can be found. I am 

30 sure Mr.MacDonald has kept a copy, I imagine so. 31 
 

32 Was there a structured repayment plan concerning either loan to Mr. MacDonald committed 

33 to paper? 

An 
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1 My understanding is that there is some paperwork in respect to «ua part of the first loan. I 

2 believe it is in the Arstow documentation. But to the best of my knowledge there is no repay- 

3 ment plan agreed for the second loan beyond Mr. MacDonald's assurance that he will repay 

4 if his business activities are successful. 5 
 

6 Was there ever a real intent on your part that the money should be paid, that both loans 

7 should be repaid? 8 

9 Yes. 

10 

11 Note: the interview is being interrupted at 10:58 for a coffee break. At the same time, the 

12 SFO's representatives submit documents from the Arstow file to the witness. Subsequently, 

13 supplemental questions will be asked concerning these documents which the witness has 

14 not seen before. 

15 

16 Note: the interview is continued at 11:45. 

17 

18 16.      Other Advisers 
19 
20 Did you know that BAE/Red Diamond entered into agreements with other advis- 
21 ers on the South African campaign? 
22 
 

23 I have to say specifically no, I knew not. But there may have been. This is not something that 
24 they confided in me. I think it would be helpful also to say that certainly in any dealings I had 
25 or any of my people had with the company they insisted on great secrecy so by definition, 
26 they didn't discuss what they were doing in different areas. 
27 
28 
29 16.1 What is your knowledge of the following companies and their principals: 
30 
31 Kavswell Services Ltd 
32 
33        I don't know that company. 
34 
35 John Bredenkamp 
36 
37 I have never met him but I have heard the name. His name is widely included in a lot of the 
38 documentation about this case. 
39 
40 Jules Pelissier 
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1 I have met him. But I have never had any dealings with him. 
2 
3 Trevor Wilmans 
4 
5 I don't recall that name. 
6 
7 Walter Hailwax 
8 
9 I have never heard of him. 

10 
11 Rick Passaportis 
12 
13 I have never heard of him. 
14 
15 

.16 Supplemental questions by the SFO: You said that great secrecy was insisted 
*17 upon by the company. Could you explain why that was? What was the need 
18 for secrecy? 
19 
20 I think the fact that this was their procedure was illustrated by the process involving Rene 
21 Merkt in Geneva. I personally never went to Rene Merkt but I know from Dr. Thurston that it 
22 was always done in a very sort of discreet way. In my experience, it is not unusual for a 
23 company to be fairly discreet and private about their business relationships with various peo- 
24 pie. I do not find that out of the ordinary but I don't know why they insisted on such secrecy. 25 
26 Were you ever told to keep details of the work that you were doing discreet? 
27 
28 Not the work I was doing but certainly, yes, the details of my commercial relationship with the 
29 company. 30 31 What was discreet about your commercial relationship with the company? 

|32 (/ 
"33 I think we wew felt we were part of the system that was observed by everybody else, so we 
34        also observed it. 
35 
36 Do you know why BAE wanted to keep it discreet that they had a commercial 
37 relationship with you?  
38  

 

39 I can only assume it was for the same reason that they wanted to keep all the other ar- 
40 rangements discreet.  
41 
42 Why was that? 
43 
44 I've already said that I don't know why they did it. 
45 
46 Did you ever ask? 

 

P
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1 
2 No. 
3 
4 Did you ever feel that your relationship with them should be kept discreet? 
5 
6 I think that falls into two parts. You clearly can't operate in the public arena without people 
7 being aware that you're there. But that doesn't require you to discuss any of the business 
8 arrangements that apply. 
9 

10 I agree. But why would there be a need to keep your name secret? 
11 
12 I didn't know there was any requirement to keep my name secret. 
13 
14 
15 Did you ever discuss the issue of secrecy or discretion with anybody at BAE? 

.16 
M7 Not that I recall. 
18 
19 You said that you never met Mr. Bredenkamp but have heard his name and 
20 you went on to say that the name was widely included in a lot of documenta- 
21 tion about this case. Which documentation were you referring to? 22 

 

23 From memory, I think his name appears in some SFO documentation^. He certainly is being 
24 referred to in press reports and maybe in other places, I cannot recall all of them. 25 
26 Have you heard Mr. Bredenkamps' name before the SFO investigation? 
27 
28 Yes, I think I have. 
29 
30 In what context? 
31 

|32        There is a great deal written and available in the public arena about this gentleman. *33 
34 Did you know before this investigation of him ever having any consultancy 
35 agreements with BAE for any country? 36 
37 No. 
38 
39 From your experience from the South African campaign, are you aware of Mr. 
40 Bredenkamp's involvement in assisting BAE to win this campaign? 41 
42 No, I was not. 
43 
44 You didn't know of him doing any work at all? 
45 
46        No, I didn't. 
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1 
2 You said you met Jules Pelissier. Could you give us a bit more details about 
3 that meeting with him? 
4 

 

5 To be honest, I think he simply falls into the category of the people you meet on occasion in 
6 tfwkind of places. I didn't have any business dealings with him and I do not know if he had 
7 any role in this activity. 
8 
9 Did you meet him in the UK? 

10 
11 No. 
12 
13 Where did you meet him? 
14 
15 In South Africa. 

I16
 

17 Was that during the currency of the campaign? 
18 
19 Yes. 
20 
21 Do you remember where you were when you met him? 
22 
23        I think it was Pretoria. 24 
25 Was it a function, and if so, who organized it? 
26 
27        I don't recall. I have got a feeling that it was in a bar but I don't remember the details at all. 28 
29 Can you recall who else was there at the time? 
30 
31 No, I can't recall. I am sure there were other people there, but I can't recall who it was. I 

k32 might add to the best of my recollection that there wasn't anybody from British Aerospace. 
'33 
34 Do you know if either Mr. Pelissier or Mr. Bredenkamp had any particular ex- 
35 pertise that might qualify them to assist BAE in this respect? 36 
37 No, I don't know anything about any of them except what I have read in the popular press. 
38 
39 We were talking about secrecy. Did you ever express the need for secrecy with 
40 other directors of Arstow? 
41 

 

42 I think secrecy is the wrong word regarding Arstow. It was a commercial organisation and 
43 obviously it needs always an appropriate degree of discretion when one is makingfbommer- 
44 cial transaction. This was not to conceal anything, it was simply a mater of confidentiality. 
45 This is further illustrated by the records that were kept by the company which, I hope, are 
46 completely transparent and will be made available to the SFO or have been already. What I 

// P îphii /7[y -/ / 
Procurei/re federaie Procureunejfedprale assistante Le ter/iojr/ \Jjy   ~f\^. f\i. 

<■ 

 



Audition du 5-6 novembre 2007 d'Alexander Roberts en qualite de temoin 
Page 64 

 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 

.16 
F17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
F3
2 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

am trying to say is that this was not some phantom organization that was hiding something 
but obviously its activities were handled with the appropriate discretion. 

Would it be fair to say then that you would expect from Arstow the usual de-
gree of discretion that you would expect in normal commercial business activi-
ties? 

Yes. 

Osprev Aerospace (Ptv) Ltd think 

Osprey was associated with Richard Charter. 

Huderfield Enterprises Inc 

have never heard of them. 

Kevan Investments Ltd 

have never heard of them. 

Richard Charter (Dec'd) 

He was the senior executive of British Aerospace in South Africa. 

Note: supplemental questions bv the SFO: You say that you understood Mr. 
Charter to be the senior executive of BAE in South Africa. In fact, he was 
BAE's consultant in South Africa operating under the three different compa-
nies that were just mentioned, Osprey, Huderfield and Kevan. He was chair-
man of BAE South Africa at the same time. What did you see of Mr. Charter's 
contribution if any to BAE's campaign to win the Hawk Gripen contract? 

The first part of the answer is that Mrs. Johnson has confirmed what I have understood, that he 
was leading BAE's efforts on the ground in South Africa in conjunction with the staff from the UK. 
Concerning the second part, I knew he had some connection to a company called Osprey but I 
have never heard of the other two. I think I can only give what I would describe as a general reply 
to the third part of the question, which was that in a sales campaign of this    A duration and 
nature, he appeared to be playing a pretty prominent role specifically if you ask / r me what role 
I donVt know but he was obviously involved in the coordination of meetings, he /r i played quite a 
big part in helping to develop the sales strategy, he had a lot of contacts in the' country and 
seemed to me to know the place very well. So his role seemed to be perfectly natural to me. 
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1 Brookland Management Ltd 
2 
3 I cant' say I recollect it. 
4 
5 Alan Curtis 
6 
7 Yes. I met Curtis many, many years ago when he was running Lotus Motorcars and he, to 
8 the best of my knowledge, had quite a prominent interest in charities involving the Royal Air 
9 Force Benevolent society but I have not seen or heard him for years and I think he has been 

10        very ill. I don't know if he is still alive. 
11 
12 David Clark 
13 
14 I don't know him. 
15 

I16 
M7 Airborne Trust 
18 
19 I have heard the name, but I cannot place it. 
20 
21 Airborne Forces Charity 
22 
23 
24 It is the same sort of thing, I don't know, but it sounds as if it was the same sort of thing. 
25 
26 
27 Note: supplemental questions by the SFO 
28 
29 You said that you met Mr. Curtis many years ago. Can you remember how 
30 many years ago? 
31 

k32 It is a great number of years ago, and I met him on an aircraft which we were both travelling 
33        on, going to the USA. He was travelling to Detroit, but I don't remember the date. 34 
35 Did you meet him at any time with regard to the South African campaign? 
36 
37 I didn't have any meetings with him as such, but I saw him once or twice down there. 
38 
39 Where is "there"? 
40 
41 South Africa. 
42 
43 Was it in relation to BAE? 
44 
45 No, I did not meet him in relation to BAE and I don't know what his purpose of being there 
46 was. 
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1 
2 Did you know that Alan Curtis was an adviser to BAE in this Hawk Gripen 
3 campaign? 
4 
5 No. 
6 
7 
8 FTNSA Consulting Ltd 
9 

10 I don't know that company 
11 
12 Basil Hersov 
13 
14 
15 I know him by reputation but I have never met him. 
16 

M7 
18 Richard Friedman 
19 
20 I don't know him. 
21 
22 Note: supplemental questions by the SFO: 
23 
24 What is Basil Hersov's reputation? 
25 
26 I hesitate to give a character reference for someone I don't know but I think he was associ- 
27 ated with the sale of executive jet aircraft but not during my involvement with the company. 28 
29 To whom did Mr. Hersov sell these aircraft? 
30 
31 Specifically I don't know who any aircraft to or whether he sold any aircraft but I think he op- 

|32        erated in southern Africa. 
*33 
34 What was his reputation, being good or bad at selling aircraft? 
35 
36 I am not able to say whether he was good or bad. I think he had quite a fearsome reputation, 
37 perhaps fearsome is not quite the right word, he had quite a tough reputation. 
38 

 

39 Did you know that he was an adviser to BAA on the South African Haw Gripen 
40 contract? 41 
42 No I did not. 
43 
44 
45 Zomita Developments SA 
46 
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1 I don't recall the name. 
2 
3 
4 Nabil Hijazi 
5 
6        Yes, I have met him on occasions in London. 
7 
8 Note: supplemental questions by the SFO: 
9 

10 
11 In what context in London and when? 
12 
13 I met him on several occasions, I cannot be precise as to when. My understanding of him 
14 was that he was of middle Eastern origin but I never did any business with him. 
15 

.16 How did you come to have several meetings with him, who was hosting the 
"l7 meetings? 
18 
19 In the business that we are discussing, you inevitably meet people who operate around the 
20 outside of it and he was one of them as far as I knew. 
21 
22 Did these meetings involve BAE people? 
23 
24 No. 
25 
26 Did you know that he was an adviser on the South Africa Hawk Gripen con- 
27 tract? 
28 
29 No. 
30 
31 

|32 Commercial International Corporation "CIC" 
■33 

34 I do not recall that name at all. 

35 

36 

37 Note: supplemental questions by the SFO: 

38 

39 You have mentioned what appears quite a significant contribution by Richard 

40 Charter to the campaign. You have gone into detail about that. You also men- 

41 tioned what you considered to be a contribution by Mr. Hlongwane in relation to 

42 the offset provisions. You have mentioned the role of BAE employees in the UK 
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1 and South Africa and DESO. Do you consider yourself to have a good knowledge 

2 of the contribution made by people to BAE's campaign to secure the contract? 3 
 

4 I think I have already covered the role that Fana Hlongwane played as far as I am aware. I 

5 have also referred in some detail to Richard Charter. I also referred to DESO and perhaps I 

6 should restate about DESO that with respect to the SFO they probably know this already but 

7 the defence sales export organization, DESO, primarily coordinates government's participa- 

8 tion in obtaining export sales. The>tJo this in a variety of ways. They clearly - because they 

9 are from the government. - have access usually at very high level with senior officials one is 
 

10 trying to impress or make contacts with. So they do a lot of lobbying on high level. They re- 

11 ceive visitors, for example they coordinate visiting delegations at official functions and in my 

12 experience they usually play a very helpful role in assisting a company with an export project. 

13 
 

14 Do you consider yourself to have a good knowledge overall of what people did 

15 for BAE in this campaign? 16 

17 The people I have referred to, in relation to them I have a reasonable knowledge. 

18 

19 Is there anybody else on top of the people you've mentioned that you feel 

20 made a contribution to this campaign? 

21 
 

22 This is quite a difficult question. I am sure there were other people for example I think the 

23 Chairman of BAE at the time definitely made a contribution on occasions. I believe that the 

24 British Military probably made some contribution by helping advise the South African De- 

25 fence forces, particularly the Air Force on various technical matters. I think - I hope this is 

26 helpful- on a campaign like this - there have been others - it is quite normal for a company to 

27 enlist as many experts to assist them as they can and usually the government is very anx- 

28 ious to help. 

29 
 

30 The team which made up the first company, Kayswell services limited, was run 

31 primarily by John Bredenkamp and Jules Pelissier. They received over 40 million 

32 pounds under their consultancy agreement specifically in relation to the Hawk 

33 Gripen contract which equated in percentage terms to four percent of the Hawk 
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1 and 3 percent on the Gripen. Bearing in mind your visibility of the contributors to 

2 this campaign, does the size of that sum surprise you? 3 
 

4 It sounds like an awful lot of money to me, but I didn'tfoow that they were associated with 

the 

5 campaign until Mrs. Johnson told me that they were. 6 
 

7 With your experience of that campaign, can you shed any light on the level of 

8 services that would need to be provided to justify a figure of that magnitude? 

9 

10 No. 

11 

>12 

13 Were you aware at any time during the campaign of suspicions or allegations of 

14 corruption in relation to any part of the defence procurement package not just the 

15 aeroplanes, but the corvettes, the helicopters, the remaining bidders as well as 

16 the planes? 17 
 

18 During the campaign, no. But I have read in the press with some dismay that some countries 
19 appear to have - it is alleged that some countries appeared to not have observed the normal, 
20 correct guidelines. I do not think that I am qualified to confirm that beyond what I have read in 
21 the newspapers. 
22 

23 

|24 Note: The interview is interrupted for a short lunch break at 12:45. The interview is continued 

25 at 13:03. 
26 
27 

28 Supplemental questions by the SFO submitted in writing and relating to documents 
29 (green tab 1/yellow tab 4/6/16-25/oranqe tab 1) 
30 
31 1.   You said that senior management did not initially believe an order would be forthcom- 
32 ing. Did you share this view? Did you believe that the procurement process was as 
33 transparent as it needed to be? 34 
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1 No, I always believed that an order could be won. This reflects the generally optimistic 
2 approach of a salesman, but it was clear that one had to work very hard to win it. I be- 
3 lieved that the procurement process was as transparent as it needed to be. 4 
5 
6 2.   Were you approached by BAE to become a consultant or did you approach them? 
7 Who was your initial contact? 
8 
9 As far as I recollect they approached me. I believe the first| contact was a man called Mi- 

10 chael Mendoza. 
11 12 
13 3.   We understand from other persons that we have spoken to during that you com- 
14 menced work on the campaign in 1994. Is this correct, and if so what was your role? 
15 
16 I don't think that is correct. The reason I say that is that I wasn't free to get involved commer- 
17 cially on my own account until I retired from Bombardier short. I might have offered advice 
18 but I don't recall having been actively engaged while I was a fulltime executive of Bombar- 
19 dier. 
20 
21 
22 4.   How close were you to the offset negotiations themselves? Did you take part in nego 
23 tiations with the negotiation team headed by Jay Naidoo. Please explain exactly 
24 where you fitted in to the whole negotiation process. 25 
 

26 I didn't participate in any meeting with Naidoo. My role as I described it yesterday was pri- 
27 marily in addressing the key components of the package that the company needed in turn to 
28 address in order to be able to submit the winning bid. I also made it clear yesterday that I 
29 never took part in any commercial negotiations with the purchasing government. 30 
31 
32 5.   You said yesterday that you never promoted or supported any other strategy for suc- 
33 cess (than general competition). What other strategies were you talking about? 
34 
35 We used to have an expression in the business about « first world approach » or « third 
36 world approach ». The first world approach was basically my theory that you would only win 
37 such an order on merit. Of course, merit includes the things I mentioned yesterday, you have 
38 to have, if not the best, then certainly an adequate product. In the case of South Africa, you 
39 also had to win over a lot of sceptics about the need to spend so much money on this par- 
40 ticular area. I think initially there was quite a lot of reservation particularly in the finance in- 
41 dustry about spending so much money on defence. That is not unnatural, you see the same 
42 thing in Great Britain. In order to convince people that they should support the package, any 
43 package for that matter, whether it is aircraft or ships or whatever, in the end most of the 
44 companies came pretty much into the same position and clearly offset industrial participation 
45 and particularly investment in the country were crucial elements in winning support. That is 
46 not unusual. 47 

M 

v 
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1 
2 6.   You said you met Chippy Shaik. Please explain when, how and what happened. 
3 
4 
5 To the best of my recollection, I met him in his office once but not in connection with BAE. 
6 The answer is: nothing happened, it was a courtesy meeting, but I had no direct dealings 
7 with him whatsoever. 8 
9 

10 7.   In all your experiences of dealing with defence agreements is it usual a] not to be al- 
11 lowed to keep a copy of an agreement b] to lodge the only copy with a third party off- 
12 shore. 13 
14 In my experience no, it is not usual. 
15 
16 Note: MaTtre Hugener observes that this question has already been asked earlier in the inter- 

117 view and that her client has responded to it. 
18 19 
20 8.   You said that you did not have much to do with Mike Turner in relation to South Af- 
21 rica. What type of contact exactly did you have? 
22 
23 
24 To the best of my recollection he sat in on a very small number, one or two meetings, with Sir 
25 Richard Evans at the headquarters which I used to visit quite frequently to brief Evans on 
26 things that I was interested and involved in. In my memory, he was one of the sceptics who 
27 felt that winning the order was possibly not going to happen. I hope that is fair to Mr. Turner. 28 
29 9.   Do you know R CHAPMAN? Why was Westunity paying to set up a company called 
30 CIC? [yellow tab 14] 
31 
32 Yes, I do know Mr. Chapman. I did not know that he was associated with that company. This 

.33 leads back to the question you asked me earlier. 
'34 
35 Supplemental questions by the SFO: 
36 
37 In connection with the previous question about Mr. Chapman, can you explain his relation- 
38 ship with Mr. Chapman: 39 

 

40 He is a friend and he is also a friend of Mr. Thurston, assuming it is the same Chapman that I 
41 know. 
42 
43 What business activities is Mr. Chapman involved in? 
44 
45 I am sorry but I don't know. 
46 
47 
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1 What occupation has Mr. Chapman? 
2 
3 I have no idea. 
4 
5 In relation to question Nr. 3 where you talked about that you had not started working for the 
6 campaign in 1994, that you were not free until you retired, can you confirm the year you re- 
7 tired? 8 
9 I answered that yesterday, I retired in 1995. 

10 
11 Have you then started working on the campaign from 1995? 
12 
13 I think it is correct to say that I was consulted and gave advice on some issues, but I really 
14 started to get involved in 1997 when it was clear that there was a possibility to win an order. I 
15 cannot account for every conversation I had with anybody in the meantime. .16 

 

17 To question 5: You explained what first world philosophies were. Can you explain what you 
18 mean by third world philosophy? 
19 

 

20 If I may be as precise as possible I think there is a right way to win an order and a wrong 
21 way. 22 
23 Can you explain what you mean by this? 
24 
25 I think what I mean is that as I have tried to describe you win in a proper and appropriate and 
26 correct way, in the way that I described. In my experience, not all companies and countries 
27 behave like that. 
28 
29 Do you mean corruption? 
30 at 
31 Not necessarily. I have to say if you look &6 industry in the world I cannot comment on the 

|32 ethics used by Russians or Chinese or whoever but sometimes one is surprised that they 
^33 have been successful. 
34 
35 Are you referring to practices that involve payments to foreign public officials in order to win O 
36 contract, is that what you mean by third world approach? 
37 

 

38 Not necessarily, it is possible, but I think it is a range of taking advantages of opportunities, 
39 they may offer things which they never deliver afterwards, they may not enter into a truly 
40 commercial deal, they may regard an opportunity as a lost leader and come back and make 
41 up for that lost leader later on in some way or another. You can have barter arrangements for 
42 example. I have been out of the business for a long time now, but there are various com- 
43 modifies which some people want more than others, so you can use these to gain an advan- 
44 tage. 
45 
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1 You said that in 1995 he were consulted on certain issues. Could you just expand a little bit 
2 more on what these issues would be? 
3 

 

4 I knew a lot about the business of international sales and various organizations would ask 
5 me questions from time to time, including the government. So I was able to give advice or the 
6 odd opinion. I want to make it clear though that I wasn't engaged in any commercial activity 
7 while I was working for the other company. 
8 
9 In relation to question 8: From what you have told us I understand that Allan MacDonald was 

10 running the campaign and Kevin Smith took over from him. Is that correct? 
11 
12 That is correct. 
13 
14 Could you just explain to me why it was necessary for you to brief Sir Dick Evans and on the 
15 odd occasion Mike Turner? 

i16 
M7 Yes, it is quite normal for senior management of a company to seek an independent opinion 
18 from an expert adviser about the progress of the particular campaign. Indeed I'd be very dis- 
19 appointed if they were not interested. So I thought that was a perfectly normal procedure to 
20 take place at that time. It was particularly important when Kevin Smith took over from Mac- 
21 Donald to ensure that there was continuity in the approach. Let me add I was not the only 
22 adviser in the business They had obviously their own employees and so on, but in my ex- 
23 perience company executives tend to rely on independent advice to back up what they have 
24 been told from their own people, that is quite normal. 
25 
26 
27 ARSTOW LIECHTENSTEIN FILE 
28 
29 10. Yellow tab 6. Who is A? 
30 
31 It must be me. 
32 

P33 11. Yellow tab 16. Who is P? Why is there secrecy surrounding Arstow? 
34 
35 Firstly, I would like to say that I have never seen this memo before. Secondly, it was written 
36 when I was recovering from major illness. I am not sure precisely who P is. I think it is some- 
37 body related to Allan MacDonald and I don't know what the reference to secrecy is, I don't 
38 understand. 
39 
40 12. Yellow tab 17. What was the behaviour of McDonald? Was this Allan or Paul? Who is 
41 Paul? Who is "the black"? Who is "M"? 
42 
43 May I say again that I have never seen this document before. Again, it was written when I 
44 was recuperating. I believe subsequently that there was some dispute between MacDonald 
45 and Mr. Matt, perhaps that is what is being referred to. Frankly, it is not a matter that is of 
46 importance to me. I think it is probably Paul because he, to the best of my knowledge, is an 
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accountant and handled Mr. MacDonalds' business. I could only assume that it would be 
referring to Mr. Hlongwane. I don't know who M is but reading the letter it looks to me as if it is 
referring to MacDonald. It could be referring to Matt, but I just don't know. 

13. Yellow tab 19. Who is the beneficiary requiring a residence in Johannesburg? 

No l^dant, but I am sure if it involved Arstrow, which it clearly did, then the information would 
be in the Arstow file in more detail. As it has been written by Dr. Thurston, I think he would 
probably be able to answer it. For myself, I just left hospital then and you will recall from my 
previous testimony that at that time I was not taking any active part at all in this business. 

14. Yellow tab 20: Who is "our black friend"? Why the need for code? 

I don't know why code was used, but it is clearly Mr. Hlongwane who is meant by "black 
friend" because it refers to Westunity. 

15. Yellow tab 21: Who is Mr B? It is 

Mr. Hlongwane. 

16. Yellow tab 24: what was the problem with submitting details 

First of all, I wrote the memo. I don't think there were really any details and I think it goes back 
to the question we discussed yesterday at great length. I felt yesterday when we were 
discussing it and I feel again to day that this confirms that these expenses were in respect of 
activities I was involved in and I mentioned that if they came from Arstow which they did they 
were happy that they were for me. In other words, if you recall when we talked at length about 
the documents and the expenses claimed that are shown in there I was asked why there was 
no more detail. The concern perhaps was, I think, that maybe something was being 
concealed and to the best of my knowledge nothing was concealed. One might reasonably 
add that perhaps one might have put my name on them or something like that but I don't think 
it is significant. The detail which was given was what the item was for and I think that is fairly 
accurate. I cannot add to that, it is 10 years ago and it may have been that theydidn't want 
receipts or something like that, I don't know. Let me please add as far as I recall there was 
nothing incorrect about any of these expenses. 

17. Yellow tab 24: why did you tell us yesterday that you did not have a discussion about 
the level of detail? 

The answer I gave earlier must be wrong. 

18. Yellow tab 25: why did you tell us yesterday that you did not instruct anyone in rela-
tion to removing your details on invoices? 
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1 
2 
3 All I can tell you is that clearly my answer yesterday was not correct and I would like, with 
4 your permission, to amend it. I think the question is very fair and appropriate. I have no       I 
5 memory of this memo whatsoever. Reading it now, I accept what it says and I donta't think   I 
6 there was any sinister motive behind it. I did make the point and I think this is important for 
7 the SFO that as far as I'm aware the expenses that were claimed were in respect of my own 
8 activities, and I cannot conceive that anybody else's activities were involved. 
9 

10 19. Orange tab 1: who is son of "A"? 
11 
12 I don't know. It clearly was somebody, and we will try to find out. I don't think it was sinister. 
13 
14 
15 20. Green tab 1: who was the Squadron Yacht for? 
16 

F17 For me. For many years, I have owned a boat and frofln time to time I have changed it. I ha- 
18 ven't seen any other paperwork concerning this, so I don't know the exact amount that was 
19 used from my funds in this transaction. But it would have been a part exchange for a previ- 
20 ous boat. It is a personal expense. 21 
22 21. Yellow tab 4: Why were payments being made to Shun Hing? 
23 
24 
25 It is another detail transaction involving Arstow approved by Mr. Thurston and the details 
26 would be provided by him. 27 
28 Supplemental questions by the SFO: 
29 
30 
31 Relating to question 20 relating to the boat: Do you use your boat often? 
32 
33        Whenever I can but I haven't used it at all this year. 
34 
35 Whereabouts is it kept? 
36 
37 In Mallorca. 
38 
39        Concerning question 19: Do you actually have a son? 
40 
41 I have two sons. But I don't think that is what is being referred in "Son of A". 
42 
43 What makes you think that? 
44 
45 Because I'm certain that I have never transferred any money from Arstow to any of my sons. 
46 

& 
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1 Referring to Page 1 orange Tab 1: Here and on numerous other pages there is the reference 
2 to "A". Are you known as "A"? 3 

 

4 I don't know what that reference is. We have only seen the document this morning. I don't 
5 think I am known as "A". 6 

 

7 I did notice on document yellow tab 24 it finishes "kind regards A". Is that how you normally 
8 write, without a full signature or name? 9 

 

10 Yes, I do, frequently. I don't know the answer to what "A" is referred to in this document la- 
11 belled as orange Tab 1. 12 

 

13 Concerning question 15 and the document labelled yellow tab 21: What makes you say it is 
14 Mr. Hlongwane ? 
15 

 

16 I think it is Mr. Hlongwane, I believe it is him, if he is coming from South Africa it is probably 
17 him. 18 
19 Have you heard of Mr. Hlongwane being referred to as Mr. B. before? 
20 
21 I don't know. He is referred to by various names. 
22 
23 Going back to question 16 and the documents yellow tab 24 and 25 when we were discuss- 
24 ing the second paragraph about the expense claim with no details you said it may be an is- 
25 sue that your name was not on the invoices but you felt that was not significant. Is that cor- 
26 rect? 
27 
28 In my view it is not significant. 
29 
30 If it is not significant, could you explain the comment after the P.S. on yellow tab 25? 
31 
32 I cannot comment on that. 
33 
34 Could I take you to page 56 in main bundle, document 012321000066? In the middle of the 
35 document reference is made to a payment of 10O'OOO pounds from Arstow to Westunity with 
36 the reference "without mentioning our name". Can you help us with why that appears to be 
37 an issue? 38 
39 I don't know. 
40 
41 Could I take you to page 1 and at the same time to page 62. Page 1 is a power of attorney 
42 with. Mr. Johannes Matt, Mr. Alex Roberts and Dr. Thurston being mentioned as having / 
43 power of attorney. That document appears to have been signed on October 7, 1998. On        /  f) 
44 Document 62 it appears that there was a special meeting with the board of directors of Ar- <■ 
45 stow on July 12, 2000. The powers of attorney k appear to have been reduced to Mr. Johan- S   0| 
46 nes Matt and Dr. Hugh Thurston. I think when we asked you this question yesterday you said 
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1 you were not aware of why that was. I will submit another document to you (number blue tab 
2 1). This is a document from the Arstow file that we received on Friday evening. It is a docu- 
3 ment written by Dr. Hugh Thurston to Johannes Matt on 26 May 2000. Second paragraph it 
4 says "I was surprised to see the name of AFCR" on the power of attorney. I take this to be 
5 your name. Is that correct? 
6 
7 Yes. 
8 
9 In the document it further says "...as presumably that can be viewed in the Court or Notary 

10 records". Why is it an issue that your name was on the power of attorney if it is not significant 
11 if your name is on documents? 
12 
13 I have no idea. 
14 
15 Going back to this handwritten document yellow tab 24 and 25: The second paragraph be- 
16 gins "I spoke to BAE about...." Who at BAE did you speak to about this? 

M7 
18 No. I don't recall who I spoke to. 
19 
20 We^have seen a small selection of documents on which there are references to A, to B, to 
21 Mr. B, to M, to P, names not being mentioned or provided on documents. What is all this 
22 about, why are things being expressed in this way? 
23 

 

24 I cannot give you a reply because I don't know the answer. If it is a letter written by me and I 
25 have signed it with my initial, then I don't have any problem with that, but I cannot account for 
26 memos written by other people which I haven't seen. 
27 

 

28 Did you ever have a conversation with Dr. Thurston or Johannes Matt that expressed the 
29 need for terminology that I will call "code" in Arstow documentation? 30 
31 I don't recall having any conversation. 

.32 
33 When you met them, did you talk in terms similar to these, in meetings? 
34 
35 I don't know. 
36 
37 Is this normal business conversation, is this what you would expect in normal business re- 
38 cords, a terminology like this ? 
39 

 

40 I don't know how to answer this question. If it is a yes or no answer I have to say no, nor- 
41 mally I would not expect it, but if the people involved are known to everybody, I don't see any 
42 problem with it. 
43 

 

44 Isn't the whole point of writing like this that other people would not know who they are writing 
45 about? 
46 
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1 Yes, I think that is probably a reasonable conclusion. 
2 
3 Relating to yellow tab 4 and the payment made to Shun Hing . Do you know the identity of 
4 the person who benefits from Shun Hing? 5 
6        No. If it is an Arstow file document, then the answer will be in there. 7 
8 
9 FANA HLONGWANE 

10 
11 22. You experienced his efforts first hand, you said yesterday, and recommended to BAE 
12 that he be rewarded for his efforts. Who suggested that he be paid through Arstow? 
13 
14 BAE. I believe it was Mr. Dickinson. 
15 
16 23. Had you come across this type of arrangement with any of your other consultancies? 
17 
18 No. 
19 
20 24. Did you consider this at all unusual? 
21 
22 No. 
23 
24 25. Why was Hlongwane's consultancy agreement not directly with BAE, since he was 
25 their consultant? 
26 
27 
28 I don't know the correct answer to that, but initially my concern was to make sure that he got 
29 some reimbursement for his activities and in this way I was able to make sure that this hap- 
30 pened. Subsequently when the relationship between him and myself terminated, I don't know 
31 what happened after that, perhaps he then became directly involved with BAE. 
32 
33 
34 26. Page 26-27 of the Bundle, document 012452000080 , paragraph 2.7 of the Red Dia- 
35 mond agreement states that you cannot assign part of your agreement. How can 
this 
36 be? Did you mention this to BAE? 
37 
 

38 I don't think the agreement was assigned to anybody else but I had discretion within the 
39 terms of the agreement to do as I wished. The point I'm trying to make is that no rights were 
40 assigned from this agreement to anybody else but once I received funds I could do with them 
41 what I wished. 42 
43 27. Who suggested the level of Mr. Hlongwane's payment? 
44 
45        It was left to my discretion and I decided it. 
46 
47 

Paraphes Procureuce 
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1 28. Was this a lump sum (to be paid in instalments) or was it the equivalent of part of 
2 your success fee? 
3 
4 It was a part of my success fee, and I think the amount that was paid to him was done in 
5 several stages but the whole arrangement terminated very early in the process. 6 
7 
8 29. How was it that Hlongwane became entitled to what was effectively your commission 
9 for the work that you had done in winning the contract? 

10 
11 
12 The answer is that it was entirely at my discretion. I think to try and throw some light on this, I 
13 believe that in the Arstow file there is an agreement between Arstow and this gentleman al- 
14 though it is not specific about any amounts of money. The dispute between us really devel- 
15 oped as a result of him feeling, despite my good intent, that he should get more. At that point, 
16 I said fine, go and sort it out for yourself. 

18 30. The consultancy agreement between Arstow and effectively Hlongwane commenced 
19 on 2nd September 1999. Did Hlongwane undertake any work prior to this date? 
20 
21 Yes. I think in my testimony yesterday I said that he started work effectively on the offset 
22 campaign earlier in 1999, but you have to check the testimony to be sure about the date. 
23 
24 31. £100k was paid to Arstow by Red Diamond on 5th October 1999. Yesterday you said 
25 that you did not know precisely what this was for. The following day £100k was paid 
26 to Westunity from Arstow. Is that a coincidence? 27 
28 No, but I wasn't managing the business in that sense so I can't throw any light on this. 
29 
30 32. What would Hlongwane have needed up front payment for? This pre dates the con- 
31 tract. 
32 

,33 I don't know. 
34 35 
36 33. Referring to the payment of 100'000 pounds, why was Hlongwane paid in this way? 
37 The amendment to the agreement makes it clear that this was a specific clause for 
38 monies to be paid to Arstow (not Hlongwane) at this stage. 39 
40 I have already said that I don't know but I am sure that the records are in the company's file. 
41 
42 
43 34. Page 22 [yellow tab] of the Liechtenstein material from the Arstow file indicates that 
44 Red Diamond wished to pay funds to Westunity directly for expenses. What did you 
45 know about this? 46 
47        I don't know the answer, it should be referred to Mr. Thurston. 48 

/   / Paraphes /if   /     / 
Procureur«5/fed§rale Procureurp f£derae assistante Le temoif?   J- L   ~A     y' 
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1 
2 35. Is it correct that the monies that Hlongwane was paid was in relation to work that he 
3 did from mid 1999 onwards or, as far as you aware, did it go back further? 
4 
5 As far as I'm aware it did not. 
6 
7 
8 36. Did Hugh Thurston have direct contact with Hlongwane? 
9 

10 I don't know, you have to ask Dr. Thurston. 
11 12 
13 37. Yesterday you said that Hlongwane later was not happy with the amount of money he 
14 received, nor the timing. Please expand, concerning the timing, what this means and 
15 the effects that it had. 16 

I'7 My memory of that matter was that none of us were very happy with the timing of the pay- 
18 ment and I think Hlongwane felt that we were not doing what we said we would do, which 
19 was not the case because we didn't have any alternative. 
20 
21 
22 38. What, in concrete terms, did Hlongwane actually do? What did he produce for the 
23 company. Who did he report to? 
24 
25 He reported as^far as I am aware to a number of the BAE executives. I know specifically he 
26 had a lot of contact with Kevin Smith. Recognifing that I was not an executive, he had also a 
27 lot of contact with me. Later as the relationship developed he may have had a lot of contact 
28 with other people in the company. I did answer the first part of this question in detail yester- 
29 day. I have nothing to add to what I have already said. 30 
31 39. In order to justify the monies paid to him, whom in South Africa did he liaise with? 
32 

133 I have already indicated the people that I was aware of. On the company side it was particu- 
'34        larly Kevin Smith and Richard Charter and myself. But I don't have details of all the people 
35        he had contacts with on the program. 
36 
37 
38 40. Was it ever discussed that the nature of the payments had to be disguised to not to 
39 reveal the nature of the relationship? 
40 
41 No. Not to my knowledge. 
42 
43 
44 41. Yesterday you stated that you were not required to give written records for your work 
45 undertaken through Primula worth £350k.You reminded us that this was a retainer 
46 figure and therefore the amount was set in advance. You were paid over £14m for 
47 your consultancy with Arstow (albeit a substantial figure was paid on to Mr Hlong- 
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1 wane). Are you suggesting there is no audit trail whatsoever to substantiate the value 
2 of this work? 
3 
4 If I understand correctly what is meant by audit trail .......  
5 
6 Note: The SFO explains that what is meant is written records of the work that the witness did. 
7 
8 No, I don't think that there are any written records. I don't think that in this business it is un- 
9 usual. One is engaged in an ongoing and developing process. In the end, the effectiveness 

10 of that work is evidenced by the result. 
11 

12 Supplemental questions bv the SFO: 

13 

14 In 1995 you started working on this campaign, Mr. Hlongwane started in 1999. Overall BAE 

A15 has paid you and your company about 15 million pounds of which I understand about 9,6 

16 million pounds has been paid to Mr. Hlongwane, which calculates that 65 percent of the 

17 money received has been given away. Is this your normal business practice? 

18 
 

19 To the first part of the question, I don't know the exact breakdown of the disbursements so I 

20 prefer not to confirm. I don't think that was what I said yesterday. 

21 
 

22 Note: the answer that the witness gave to question 5.4. earlier is verified. It is noted that the 

23 witness stated that of the amount of 9,8 million pounds two thirds was to be paid to Hlong- 

24 wane, less expenses. 25 

26 So instead of 65 percent it is 43 percent. Is that your normal business practice? 
Mp 

28 I don't think it is a normal practice but this was rather an exceptional situation. I was very 

29 anxious to make sure that this gentleman was adequately compensated for what he contrib- 

30 uted in my opinion. The point is that there was no contractual obligation in terms of the 

31 amount and what happened I described several times, that the gentleman in question, by the 

32 time he came to receive something he was dissatisfied with the amount that at my discretion 

33 I had decided he should have. 

34 

35 Note: the interview is briefly interrupted at 15:20. The interview is continued at 15:31. 

36 

37 Supplemental questions bv the SFO: 

/ Paraphes 
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1 
2 

3 Yesterday you said that in relation to the fees that Mr. Hlongwane was going to receive there 

4 was an understanding of two thirds. Today, you said that you decided the level 

5 that you were going to pay to Mr. Hlongwane. Which of the two are correct? 6 

7        They are both correct. The facts speak for themselves. 

8 

9        Was the understanding a written understanding? 
10 
11 No. 

•12 

13        Who agreed to understand that? 

14 

15 Me. 

16 

17 Did Mr. Hlongwane have any say in this? 

18 

19 Not as far as I was concerned. 

20 

21 So you set the level of remuneration that Mr. Hlongwane was going to receive as a result of 
22 his work as a consultant to BAE? 

23 The answer is yes, but I have one caveat to add. I don't know sitting here today exactly what 

A24 or when he set up his consultancy agreement with BAE, maybe the records 

25 show when that happened, but as far as the relation ship with me or through 

26 me is concerned I had discretion to pay him what I felt he should be paid. 

27 

28        Did BAE have any say in that figure? 

29 

30        No, they were aware of it. 

31 

32        Who was aware of it? 

33 

34        I think Kevin Smith was aware of it, maybe others, I don't know,. 

/ Paraphes J' ///   /    /^ /" 
Procureure rederale Procureure federale assistante LeAerrmmy   ,//    jf *■/* 
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23 

How did you arrive at this figure then that you were going to pay, what thought processes and 

what things were you taking into account? 

If it is any help, initially I had though that we should pay him less, but the discontent became 

obvious, so I increased it, but you can be certain there was no specific agreement relating to 

this and I don't think you can find it anywhere because there wasn't one. 

Why did you not involve Mr. Hlongwane in a matter that was clearly affecting his livelihood? 

If I had asked him how much he wanted the answer would have been that the sky is the limit, 

I am sure, so it made sense that I kept control of things. I also think he just became more 

important as the process developed. 

Two people negotiating an agreed figure, both starting at their respective points, 

is business practice is it not? 

I suppose so, yes. 

But because you thought Mr. Hlongwane would start with the sky as the limit you 
chose not to enter into this process? 

Yes. 

 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

For question 22 you said that Hugh Dickinson suggested Mr. Hlongwane be paid 

through Arstow. Did he ever at any stage indicate the level of fees that you were 

expected to pay to Mr. Hlongwane? 

Not as far as I can recollect. 

When did you make this decision about how much you were going to pay? 

think my final decision was made after we won the contract. 

Paraphes 
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1 If this final decision was made afterwards, what earlier decisions had been reached with Mr. 

2 Hlongwane? 3 
 

4 As follows: I had assured him that I would make sure that he received a reward for his contri- 

5 bution. I didn't discuss specific amounts of money but I think he had a reasonable idea about 

6 which amount I had in mind at that time. 

7 

8 Did he have a reasonable idea because you gave him a ballpark figure? 

9 

10 Probably, yes. 

11 

^^12 Is this "probably" because you cannot recall or istit something else? 

^13 

14 There is nothing sinister at all. Throughout the process I was determined to make sure he did 

15 not come away empty handed. By doing what I did I made certain that this didn't happen. 16 
 

17 How does Mr. Hlongwane know how hard to work if he doesn't know how much he is being 

18 paid? He obviously hasn't got any binding agreement with anybody, and he is a lawyer? 

19 
 

20 That is correct, there was no binding agreement as far as I'm concerned, until later on when 

21 we made an agreement with him and Arstow. 22 

23 Essentially, he was working without knowing the level of remuneration, is that correct? 

25 Yes, it is correct, he didn't know the precise level of remuneration, but then neither did any of 

26 us. 

27 
 

28 Is it right that at no point did he say to you Thanks very much but I want my 

29 own contract with BAE, I am doing all this fantastic work for them, they should 

30 pay me properly? 31 

32 He didn't say that. 

33 

Paraphes 

Procureure/fjBd^fale Procured fede/ale assistante 
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1 We have talked about the level of fees. We have already made it clear that we 

2 are struggling to understand specifically what Mr. Hlongwane did to earn his 

3 money. We have been given a very general picture. What you did say on a 

4 number of occasions that Mr. Hlongwane works particularly closely or pre- 

5 dominantly with Kevin Smith in relation to offset. Are we in agreement up until 

6 now? 

7 

8 Yes, I have said that. 

9 

10 How much time were you spending in South Africa during the time we are talking about, 

11 which I think is post down-select and previous to the signing of the agreement, which is in 

A12 effect 1999? 

^13 

14 I can only say quite a lot of time, but also in many other places as well concerning this nego- 

15 tiation. 16 

17 What other places in relation to this negotiation? 

18 

19 I spent a lot of time when I was liaising with the company in London for example. I try to ex- 

20 plain hopefully that BAE were being asked really at the end to make4^ a significant contribu- 

21 tion in many areas. As well as defining what that was we also had to ask the company to do 

22 that to get the contract. There was more than one area of concentration. 

23 

^24 Can you be a bit more specific about the time you spent in South Africa? 

25 

26 I don't have my diary or anything like that, so I can't. 

27 

28 The reason I ask is because I have interviewed Sir Kevin Smith and I specifi- 

29 cally asked him about the role of Fana Hlongwane. I don't have the transcript 

30 in front of me, but in essence what he said was that Fana Hlongwane had very 

31 little to do with offset, Sir Kevin Smith says he probably met him on a few oc- 

32 casions, but that again never had anything to do with the work that Hlongwane 

33 did on offset. Smith says that Mr. Hlongwane was around during this period 

34 but he never provided any services that could be deemed as consultancy. I 

;     /) Paraphes 
Procureure feaerafe Procureure/federale assistante 
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am interested to know why there is such a wide difference in the two ac-
counts? 

I have no idea, I don't believe it to be the case. I don '̂t know why Smith should take that 
position. 

You also said that although BAE had no say in the amount paid to Hlongwane 
he thought that Kevin Smith was aware of the arrangements. Could you /   , 
please explain how he came to conclusion, was it throulgh a conversation      
( $, with Kevin Smith or is it an assumption? 

I had direct conversations with Kevin Smith on a number of occasions about the importance 

of Hlongwane to the whole project and after the contract was awarded he continued to have 
/or . 

a relationship with British Aerospace as yyare as I am aware, I don()t know on what basis. I 
cannot relate to the comments Mr. Murphy has made concerning Mr. Smith's view on this. 
He may have his own reasons for saying this, but I don't know what they are. I certainly had 

a considerable liaison with M/r. Smith over Hlongwane. 

Did Mr. Smith know that Arstow was paying Hlongwane ? 

Yes. 

We asked Mr. Smith directly if he knew of any such arrangement and he said 
that he did not know of it. Again, this is in total conflict to what you are saying. 
Can you shed any light on this? 

No I can't. I can't comment on somebody else's testimony, but I know what I saw going on 
and I know what I believe happened. I just find that all very strange. 

Who else at BAE could help us settle this? Who had experience of Mr. Hlong-
wane working in assisting the company? 

I think Allan MacDonald did. 

 

Procureure federale 
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1 Allan MacDonald left in early 1999. Anyone else? Would Niall Irving know ? 

2 

3 He might. 

4 

5 Stuart Mclntyre ? 

6 

7 He might. 

8 

9        John McBeath ? 

10 

11 I don't know him. 

™13 Steve Meeghan ? 

14 

15 May I answer by saying that all of these people knew Hlongwane, I don't know about 

16 McBeath, and knew he was involved with the offset program. They may be able to help, I 

17 don't know. I would be very surprised if they can't. 18 
19 Do you know if Mr. Hlongwane provided any written reports at all? 

20 

21 I doubt it, but I don't know. 

22 

23        Why do you say that you doubt it? 

25 I never saw any of them. 

26 

27        Did you ever speak to him at all about what he did in government before you met him? 

28 

29        No, I didn't have any conversation with him about that. 

30 

31 If you had to choose one specific thing that Hlongwane did which you felt con- 

32 tributed materially to the campaign, one example so that we can really under- 

33 stand, what would that be? 

34 

Paraphes 
Procurj£u.reifec|erale assistante 
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1 He was particularly anxious about Black Empowerment. 

2 

3 Is that it? We are asking for a practical example, did he make presentations to 

4 people having to select projects? Simply being anxious probably doesn't justify 

5 millions of pounds? We are struggling with what he actually did and you are in 

6 a position to tell us . 7 
 

8 I hoped I had. There were many elements as I explained yesterday to the successful offset 

9 program, we talked about creating local employment, carrying in investments by the com- 

10 pany, and he contributed to a lot of areas where the company might be able to make a con- 

11 tribution in this respect. I don't think it was unusual to have an adviser of his calibre who 

^12 could give advice in this areas. 

14 You mentioned local employment. What advice did he give about local employment? 

15 

16 We could go on for a long time about this. You have heard o f Denel. This was one 

compan 

17 which needed to be restructured, reorganised. He gave advice about that. 

18 

19 How would he have given this advice without written reports? 

20 

21 In meetings. 

22 

23        Would these be with BAE people as weir? 

25 Yes. 

26 .   27        Do you know if there would be minutes? 

28 

29 No, I don't know. 

30 

31 What was your financial reward ultimately for the work you did through Arstow 

32 for BAE, your share of the Red Diamond money? 33 
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I don't know the exact figure sitting here, but it was substantial, and I think it is contained in the 

records of Arstow. 

Was it more than Mr. Hlongwane? 

I believe so. 

Going back to people that could help us to find out about Hlongwaneft's involvement. Is there! 

anybody at BAE at the campaign team level or senior management who would be able to help 

us in more details? 

I don't know what answers various people will give, but I suggest you speak to Charles 

Masefield. He was a top man. 

Might Mike Turner or Dick Evans be of use? 

I think Dick Evans might be a good reference. He certainly knew what went on. 

Are you aware if any of the fees that we have been discussing over the last two 
days, fees that have gone through the Arstow accounts to many other accounts 
or fees to Mr. Hlongwane, do you know if any of those funds have gone 
towards paying bribes to public officials in South Africa to help win this con-
tract? 

No, I don't know. 

Est-ce que vous donnez votre consentement a la remise du proces-verbal ainsi 
que aux annexes de cette audition a I'autorite requerante, conformement a Tart. 
80c EIMP ? Je vous rends attentif que votre consentement est, une fois donne, 
irrevocable. 

 

Procureunpederale 
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1 Note : MaTtre Hugener and Maitre Teasdale explain art. 80c IMAC to their client. Maitre 

2 Hugener states that their client wishes to re-read the minutes before pronouncing himself on 

3 an eventual consent. 

4 
 

5 Note: The witness is further asked if he consents to transmission of the notes that the repre- 

6 sentatives of the SFO have taken during the interview. 7 
 

8 It has always been my determined effort to cooperate fully with the SFO and with the kind 

9 assistance of the Swiss authority. That remains my position. My lawyer has said that we 
 

10 would like to exercise our right to examine what has been said in the protocol but we have no 

11 wish obstruct transmission of any information to the SFO: 

•12 
w13 Le temoin renonce a une indemnite. 

14 

15 Note : the interview is terminated at 16 :20 and the representatives of the SFO leave the 

16 room. 

17 

18 

19 Note au proces-verbal: le temoin donne son consentement a la transmission du proces- 

20 verbal ainsi que des annexes (CV, copie du passeport du temoin, les autres documents pre- 

21 sentes au temoin et mentionnes dans le proces-verbal ainsi que les notes prises par les re- 

22 presentants du SFO pendant I'audition) a I'autorite requerante. 23 

^24 Note : Maitre Hugener explains the previous note to Mr. Roberts. 

26 I give my consent. 

27 

28 

Paraphes 
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